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SAW Grant Application
Instructions

Project information: This portion of the grant application needs to be completed and returned with one
or more of the grant activities noted in the appendices below.

Authorizing Resolution: The resolution must be signed and dated. Submit the resolution with the
project information noted above.

Sample Grant Agreement: A sample of the grant agreement must accompany the resolution.

Appendices: Provide complete information as noted in the Appendix that corresponds to the proposed
project. Each Appendix contains guidance on eligibility and general information related to the grant
activity.

e Appendix A: Wastewater Planning, Design and User Charge Activities

* Appendix B: Planning and/or Design of Stormwater and/or Nonpoint Source of Water Pollution

* Appendix C: Asset Management Plan for Stormwater and Wastewater

e Appendix D: Stormwater Management Plan

* Appendix E: SAW Innovative Wastewater and Stormwater Technology

* Appendix F: Disadvantaged Community Status Determination Worksheet

Appendix C and Appendix E will require a separate certification within 3 years of the grant award
confirming that grant activities have been completed. The certification forms can be found at:
www.michigan.gov/cleanwaterrevolvingfund (select Forms and Guidance).

A hard copy of the grant application must be submitted to the DEQ. Grant applications may be submitted
at any time beginning December 2, 2013. Grant awards will be issued quarterly based on the date an
application is administratively complete, until available SAW funding had been exhausted.

1 Rev. October 8, 2013



PROJECT INFORMATION

Project Name and County Charter Township of Oshtemo Asset Management Plan, Kalamazoo County

A.

Legal Name of Applicant Charter T hip of Oshtemo

The legal name of the applicant may be different from the name of the project. For example, a county may be
the legal applicant, while the project may be named for the particular village or township it will serve.

If applicant is not a City/County/Township/Village, provide Authorizing Statute to qualify as a

municipality.

Mailing Address of Applicant

Street, P.O. Box 7275 W. Street

City, State & Zip Kal MT 49009-8210
County(s) project is located in Kalamazoo

375-4260
(Area Code and Telephone Number)

Designated Contacts for this Project

1.  Authorized Representative (Name below must match the person named in the resolution)
Name T.ihbv oswell

Title Sunervisor

Street, P.O. Box 7275 W.Ma  Street

City, State & Zip MI 49009
) 375-4260 libbvhc@oshtemo.
(Area Code and Telephone Number) (E-mail Address)

2. Applicant’s Financial Advisor

Name Thomas ak
FimHJ. U h & Associates
Street, P.O. Box 6639 Drive Suite 100

City, State & Zip Okemos. 48917
(5177 321-0110

(Area Code and Telephone Number) (E-mail Address)
3. Applicant’s Consulting Engineer (if applicable)
Name Thomas P.E.
Firm Prein&N
Street, P.O. Box 7123 Drive
City, State & Zip MT 49009
372-1158
(Area Code and Telephone Number) (E-mail Address)

October 21, 2013



4. Primary Contact (if different than authorized representative)

Name Marc Elliott Title Township Engineer
(269N 260 melliott@oshtemo ore
(Area Code and Telephone Number) (E-mail Address)

D. Disclosure of Conditions Requiring Repayment of Grant

The intent of the SAW Grant Program is to accelerate the statewide use of asset management
planning practices as well as improve water quality. It is expected that SAW grant wastewater or
stormwater recipients will implement the necessary construction for which grant funding was
provided for any planning, design, and/or user charge grants. SAW grant recipients for wastewater
system asset management plans are required to make significant progress (as defined in Appendix
C) on the funding structure. Stormwater Asset Management Plan (AMP) recipients are required to
implement the plan (as defined in Appendix C). Stormwater management grant recipients must
develop a stormwater management plan. An innovative technology grant recipient must proceed
with the project if testing and demonstration show that the water quality issue may be successfully
and feasibly addressed with full scale implementation. Consistent with this intent and provisions of
Part 52 of the Natural Resources and Environmental Protection Act, 1994 PA 451, as amended:

“(a) A grant recipient (shall) proceed with a project for which grant funding is provided within 3 years
after the department approves the grant (executed grant agreement). For asset management programs
related to sewage collection and treatment systems, this includes significant progress, as determined
by the department, toward achieving the funding structure necessary to implement the program.

(b) The grant recipient (shall) repay the grant, within 90 days of being informed to do so, with interest
at a rate not to exceed 8 percent per year, to the Authority for deposit into the fund if the applicant is
unable to, or decides not to, proceed with a construction project or begin implementation of an asset
management program for which grant funding is provided.”

E. Project Need and Proposed Scope of Work

In order to improve water quality, the applicant can seek SAW Grant Program assistance to cover
the costs of: 1) planning, design, and/or user charge of a wastewater or stormwater system; 2) asset
management for a wastewater and/or stormwater system; 3) a stormwater management plan; and 4)
innovative wastewater and stormwater technologies. Details for establishing project need for each
of these categories can be found in the appendices.

Describe the specific activities you will fund with SAW grant assistance. Describe the system
deficiencies and/or water quality problems you want to evaluate/address: (Attach additional
pages as necessary.)

oreater detail.

F Ownership of System Facilities or Assets

Is the legal entity that owns the system facilities or assets described in the proposed scope of work
the same as the legal name of the applicant (see Item A)? m YES O NO

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
3 Rev. October 21, 2013



If NO, has the applicant obtained the necessary legal documentation delegating the applicant as an
agent of the owner who

proposed scope of work must
be provided prior to the the
authority to establish a rate structure necessary to d

implementing a wastewater asset management plan if applicable. Note that a rate structure is not
required for a stormwater asset management grant.) O YES ONO

G. Funding Source for Associated Construction (if applicable)
If the proposed scope of work for SAW grant assistance will result in subsequent construction, then
identify the anticipated funding source(s) for the construction.
O0SAW DO SRF OSWQIF [ Rural Development m Other (explain)

The applicant intends to seek SAW, SRF, and/or SWQIF loan(s) to construct the proposed project
in fiscal year (an October 1st to September 30th fiscal year).

If construction financing is anticipated to come from a source other than SAW, SRF and/or
SWQIF, identify the proposed construction year(s)
H. SAW Grant Agreement Period

Start date of grant-funded tasks: July 2013 (month/year). May include services
rendered on or after January 2, 2013, the effective date of the SAW program legislation.

Estimated date for completion of all grant-funded tasks: 2017 (month/year).
Must be completed within 3 years of executed grant.

I Does this project have an associated SRF/SWQIF loan or S2 grant(s)? If so, indicate the
project number(s) below:

S2 Grant Project # SRF Loan Project # SWOQIF Loan Project #
J Is the applicant in receivership? O YES m NO :

Is the applicant operating under an emergency manager or an emergency financial
manager appointed under state law? O YES s NO

Is the applicant operating under a consent agreement as provided under the local
government fiscal responsibility act, 1990 PA 72, MCL 141.1201 to 141.1291?
O YES m NO

If a disadvantaged community status determination is being requested, then complete and submit
the worksheet in Appendix F. Communities considered disadvantaged by the DEQ can be
awarded up to $500,000 in grant funds to construct projects identified in an asset management
plan.

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT
4 Rev. October 21, 2013



K. Project Cost Worksheet

Read the instructions below before completing the Project Cost Worksheet.

Incurred Estimated Su C(())itin Total Project
Grant Budget Item Project Costs Project Costs D pporting Costs
A B ocuments A+B
Attached?
1. Project Planning Costs O YES
2. Design Engineering Costs O YES
3. User Charge System Development Costs O YES
4. Wastewater Asset Management Plan Costs $5,000 $699,850 m YES $704,850
5. Stormwater Asset Management Plan Costs O YES
6. Stormwater Management Plan Costs O YES
7. Innovative Wastewater and Stormwater O YES
Costs
8. Disadvantaged Community Construction Cost O YES
9. Cost Subtotal $704,850
10. LESS Local Match $70,485
11. Requested SAW Grant Amount (Line 9 minus Line 10) $634,365
1. Entering Cost Figures

To complete the Project Cost Worksheet, enter costs incurred to date in the first column and

estimated costs in the second column. Use whole dollar amounts for all entries. A budget

line item may have costs entered in each column; however, the entries must accurately reflect
the division between incurred costs and estimated (i.e., the costs in the second column must
not be a cumulative total but are to represent the balance of costs not yet incurred).

2. Supporting Documentation

Documentation must be attached to your application to support the costs included on the

Project Cost Worksheet: Validate by checking the box in the third column on each requested

line item.

e For incurred costs, adequate supporting documentation means executed contract; an
invoice; proof of billing or payment for each cost for which grant assistance is being
sought (e.g., copies of the monthly invoices from your consulting engineer,
timesheet/payroll records showing hours worked and work performed).

e For estimated costs, adequate supporting documentation means an engineer’s estimate; a
letter, or email from a vendor detailing the services to be rendered and their costs; or a
ledger of anticipated billable force account hours, employee rates, and classifications.

3. Executed Contracts (required for reimbursement, not required for grant application)

A contract between the applicant and the vendor must be executed for each service that has
been or is to be rendered if the cost of such service is greater than $50,000. An executed

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
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copy of each contract, with a clear identification of the scope of the service(s) and a contract
period, must be submitted prior to reimbursements of costs.

4. Line-By-Line Completion Guidance

In addition to the costs described below, costs eligible for SAW grant assistance include:
those incurred for services rendered on or after January 2, 2013; for services to prepare this
grant application; and for activities performed by the applicant’s employees that are directly
related to the project. These incurred costs or cost estimates should be placed under the
applicable budget lines.

Line 1 — Project Planning Costs

The costs associated with project planning activities and preparation of required planning
documents. Refer to Appendix A or B.

Line 2 — Design Engineering Costs

The costs associated with engineering design and preparation of design required
documents. Bidding phase services, including construction staking, are not eligible for
SAW grant assistance. Refer to Appendix A or B.

Line 3 — User Charge System Development Costs

The costs associated with developing or updating the applicant’s system of rates and user
charges to cover the costs of project construction, operation, and maintenance as part of a
planning or design grant. The costs to develop, amend, and pass sewer use ordinances, and
prepare or revise intermunicipal service agreements necessary for construction of the
proposed project are also eligible for reimbursement. Refer to Appendix A or B.

Line 4 — Wastewater Asset Management Plan Costs

The costs associated with developing a wastewater asset management plan. Only those
components addressing wastewater assets are eligible (e.g., costs associated with
conducting an asset inventory of other utilities cannot be included). Refer to Appendix C.

Line 5 — Stormwater Asset Management Plan Costs

The costs associated with the development of a stormwater asset management plan. SAW
grant assistance is available for the development of an asset management plan for both open
and enclosed storm sewer systems. Open drainage systems that are deemed surface waters
of the state are not eligible for assistance to develop a stormwater asset management plan.
Refer to Appendix C.

Line 6 — Stormwater Management Plan Costs

The costs associated with the development of a stormwater management plan. SAW grant
assistance is available for the development of plans intended to address water quality
problems from MS4 permitted stormwater systems and unpermitted stormwater runoff and
nonpoint sources of pollution. Refer to the Stormwater Management Plan guidance and
Appendix D for information on eligible plans and planning activities.

Line 7 — Innovative Wastewater and Stormwater Technology Costs

The costs associated with testing and demonstrating the practical use of technology to
address a water quality issue. The cost of the technology is not eligible for SAW grant
assistance. Refer to Appendix E.

THE FORM WILL NOT BE ACCEPTED IF [T HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
6 Rev. October 21, 2013



Line 8 — Disadvantaged Community Construction Cost

The construction costs associated with a project identified in an asset management plan.
The costs cannot exceed $500,000. This is only available to communities identified as
“disadvantaged.” See Appendix F.

Line 10 —- Required Local Match

SAW grant assistance is limited to $2 million per community with a 10-percent local match
for the first million and a 25-percent local match for the second million. Applicants who
responded “Yes” to any of the questions under Section J of this application or whose
community status is determined as disadvantaged by the DEQ are not required to provide a
local match.

L. Covenants and Certifications

The applicant must abide by all of the covenants and certifications enumerated below:

L.

The applicant has the legal, managerial, institutional, and financial capability to plan, design,
and build the project, or cause the project to be built, and cause all facilities eventually
constructed to be adequately operated.

The applicant certifies that no undisclosed fact or event, or pending litigation, will materially or
adversely affect the project, the prospects for its completion, or the applicant's ability to make
timely repayments of the grant if the project does not proceed.

The applicant agrees to provide the local match for grant-eligible costs and disburse match
funds to service providers concurrent with grant disbursements.

The applicant agrees to maintain complete books and records relating to the grant and financial
affairs of the project in accordance with generally accepted accounting principles (GAAP) and
generally accepted government auditing standards (GAGAS).

The applicant agrees that all municipal contracts related to the project will provide that the
prime contractor and any subcontractor may be subject to a financial audit and must comply
with GAAP and GAGAS.

The applicant agrees to provide any necessary written authorizations to the DEQ and the
Authority for the purpose of examining, reviewing, or auditing the financial records of the
project. The applicant also agrees to require similar authorizations from all contractors,
consultants, property owners, or agents with which the applicant negotiates an agreement.

The applicant agrees that all pertinent records shall be retained and available to the DEQ and
the Authority for a minimum of three years and that if litigation, a claim, an appeal, or an audit
is begun before the end of the three-year period, records shall be retained and available until the
three years have passed or until the action is completed and resolved, whichever is longer.

The applicant agrees to ensure that planning and design activities of the project are conducted in
compliance with the Natural Resources and Environmental Protection Act, 1994 PA 451, as
amended; its Administrative Rules; and all applicable state laws, executive orders, regulations,
policies, and procedures.

The applicant acknowledges that acceptance of a wastewater asset management grant will
subsequently affect future NPDES permits to include asset management language as applicable.

THE FORM WILL NOT BE ACCEPTED IF [T HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
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I certify that I am the authorized representative designated by the municipality, as defined by Section
324.5301(i) of Part 53 of the Natural Resources and Environmental Protection Act, 1994 PA 451, as
amended, that will receive the grant for this project and that the application information being submitted is
complete and accurate to the best of my knowledge.

I further certify that Township (legal name of applicant)
agrees to and will abide by the covenants and certifications stipulated above.

Libby
Name and

of Authorized Representative (Please Print or Type)

=1 -Z200=

Representative (Original Signature Required) Date

Required Documents

The following documents must be submitted with this application. This grant application will be
deemed incomplete if the required documents are not attached.

()

@

3)

“

Authorizing Resolution. An adopted and certified copy of the attached standard resolution,
including the SAW Grant Agreement boilerplate marked SAMPLE, must be attached.

Application Information. The proposed scope of work must be supported by the additional
information required under Section E on page 3.

Cost Support Documentation, All requested costs must be supported with documentation
consistent with the instructions on pages 5-7.

All of the required information listed in each of the applicable appendices must be
provided.

Please return the application and the specified attachments to:

REVOLVING LOAN SECTION
OFFICE OF DRINKING WATER AND MUNICIPAL ASSISTANCE
MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY

MAILING ADDRESS SURFACE DELIVERY ADDRESS
P.0. BOX 30241 CONSTITUTION HALL, 4™ FLOOR SOUTH
LANSING MI 48909-7741 525 W ALLEGANS ST
LANSING MI 48933
Grant Application Received By: Can Expect A Grant Award In:*

July 1 October

October 1 January

January 1 April
April 1 July

*A hard copy of the grant application must be submitted to the DEQ. Grant application may be submitted at any
time beginning December 2, 2013. Grant awards will be issued quarterly based upon the date an application 1s
administratively complete, until available SAW funding has been exhausted.

THE FORM WILL NOT BE ACCEPTED [F I'T HAS BEEN EDITED. ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.

8 Rev. October 21, 2013



APPENDIX C
Asset Management Plan for Stormwater and Wastewater

A. Proposed Scope of Work

Applicants can seek AMP grant assistance to cover the costs of the asset management plan
development and implementation for wastewater and stormwater systems. This includes a complete
inventory of all existing system assets. If the condition of the asset is not known, a reasonable
assumption is acceptable. Cleaning and televising of the entire system is not expected.

If the wastewater AMP identifies a gap in the current revenue needs to meet expenses, then
significant progress must be made toward achieving the funding structure necessary to operate the
system. If no gap is identified, the applicant has fulfilled the significant progress requirement.
Significant progress is defined as a 5-year plan to eliminate the gap with a minimum initial rate
increase to close at least 10 percent of the funding gap. The first rate increase must be implemented
within three years of the executed grant. The applicant will need to certify that all grant activities
have been completed at the end of three years and submit a copy of the 5-year plan with the
certification.

The stormwater AMP must be implemented within three years of the executed grant. The applicant is
required to submit the Stormwater AMP Certification of Project Completeness within three years of
the executed grant.

Describe the specific activities you will fund with the AMP grant assistance. Attach additional pages

as necessary:
See attached Wark Plan

B. Describe your current asset management plan as applicable:
We do not have an Management

Provide the percentage of tasks completed and describe each asset management component of your
current asset management plan

Asset Inventory and Condition Assessment — 2% (As-built linkage to current GIS)
Level of Service — 0%

Criticality of Assets — 0%

Operation and Maintenance (O&M) Strategies/Revenue Structure — 0%
Long-term Funding/Capital Improvement Planning — 0%

bl S

C. Revenue Structure (for wastewater only)

Attach a copy of the current rates. It is expected that the applicant will submit an updated copy of the
rate methodology within 2 ¥; years of the executed grant to the DEQ.

THE FORM WILL NOT BE ACCEPTED IF [T HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
9 Rev. October 21, 2013



If the applicant currently does not have a rate methodology, the asset management plan must include
the development of a funding structure and rate methodology that provides sufficient resources to
implement the asset management plan.

Is the applicant part of a regional facility? m YES [0 NO

D. Cross-Sectoring
Section 2504 e (2)(i) states that “The municipality shall coordinate, as feasible, with other
infrastructure activities in the same geographic area.” Asset management encourages cross-sector
utilization (for water utility, roads, gas, phones, etc.); however grant assistance may only be requested
for those costs directly related to the requested asset management grant.

If cross-sectoring occurs, describe how SAW costs will be tracked.

solelv SA ligihle activities for onr wastewater svstem

E. Project Cost Worksheet

Carefully read the guidance below before completing the Project Cost Worksheet.

Item Incurred Force Estimated Supporting Total
Costs Account Costs Documents
Costs

Inventory $48,233 ) N $48,233
Condition assessment $131,738 Q@ N $131,738
(excluding televising) _
Metering/modeling $5,956 ) N $5,956
AM/GIS Software* $7,180 G N $7.180
AM/GIS Training* $16,020 ) N $16,020
AM/GIS Hardware* $15,280 (v N $15,280
Cleaning &Televising $250,000 Q@ N $250,000

Contracted costs

Equip. rental costs

Labor costs
Level of Service $20,200

Service agreement

development

Public meeting cost

Ordinance cost
Training/certification $0 Y Q@Q %o
For PACP
For MACP
Rate Structure $54,146 @ N $54,146
Development costs
Other $5,000 $151,097 G N $156,097
*Indicates items included in the cost limitations for software, hardware, and training as described in the
Guidance below.

€

$20,200

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
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F. National Pollutant Discharge Elimination System (NPDES) Permits for Municipal Wastewater
Systems Only (Not Stormwater)

Do you currently hold a NPDES permit to cover discharges from your wastewater system?
O YES m NO

If Yes, what is the permit number?

If you have a NPDES permit, does it currently contain an asset management requirement?
O YES ONO

Note: For all NPDES permit holders, the applicant acknowledges that acceptance of a SAW
wastewater asset management grant will result in an asset management condition in the next reissued
NPDES permit. The asset management plan developed must meet NPDES permit requirements. The
NPDES permit language can be found at: www.michigan. gov/cleanwaterrevolvingfund (select Forms
and Guidance).

GUIDANCE FOR APPENDIX C

Grant Eligible

e AMP/Geographic Information System (GIS) mapping software/hardware/training. Total limits
are as follows:

Service Area P Dollar Limit
Less than or to5 $60,000
5 001 to less than or to $85,000
1 to less than or to $110,000
Greater than $160,000

Note: Attach justification when assistance is sought for an applicant with an existing GIS system
or for when an exception is being made to the above dollar limits.

e Asset condition assessment (manhole inventory, cleaning and televising)

o All televising and documentation must be completed in accordance with National
Association of Sewer Service Companies (NASSCO) Pipeline Assessment and
Certification Program/Manhole Assessment Certification Program (PACP/MACP)
requirements and by PACP/MACP certified personnel.

o Equipment rental costs for force account work of cleaning and televising equipment
owned by the applicant will be reimbursed at rates no greater than those provided in an
informal quote on a per foot basis.

o A justification is needed to clean and televise sewers installed or relined within the last
20 years. The limit is to encourage communities to focus on sewers installed or relined
prior to 1993.

e Torce account costs associated with the direct implementation of the AMP/GIS software and
hardware. The maximum rate for fringe costs is 40 percent of salary.

e The technical, legal, and financial costs to develop a funding structure and implementation
schedule necessary to implement an AMP, or portion thereof. These tasks include those costs
associated with the preparation or amendment of sewer use and rate ordinances, stormwater

THE FORM WILL NOT BE ACCEPTED IF I'T HAS BEEN EDITED, ALTERED. RETYPED, OR CONVERTED TO ANY
OTHER FORMAT,
11 Rev. October 21, 2013



management ordinances, policies and design standards, preparation or revision of inter-municipal
service agreements, and submittal of the proposed budgets and rate methodologies.

e Any specific tasks named as a condition of an NPDES permit not identified elsewhere in this
guidance, such as mapping without GIS, a fixed asset inventory, a business risk evaluation, an

annual report of operation, maintenance, and replacement (OM&R)/AMP activities, etc.

e Aerial data collection at the 12-inch resolution when it is purchased from the county or obtained
from the state (for GIS purposes only).

e The development of a stormwater funding structure is not required; however, an analysis of costs
to maintain the system and to support the asset management program must be included.

e Stormwater utility development costs.
e Level of service may include service agreement development, public meeting costs, and

ordinance costs.

Grant Ineligible

e Annual license renewals to an existing GIS system.

e Legal fees to defend the rate structure if challenged.

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
12 Rev. October 21, 2013
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COMMUNITY BACKGROUND

A. Asset Management System Need

Oshtemo Township currently does not have a comprehensive Asset Management Plan for
its wastewater collection system. Capital expenditure planning is based on a Capital
Improvement Plan that is updated based on known deficiencies and in response to known
problem areas in its system. The Capital Improvement Plan sewer planning is based on 3-
year planning in 1-year increments and also 30-year planning based on 10-year increments.
Also the Township maintains a capital balance in reserve, dedicated to public works and
provides line items in the annual budget when expenses are reasonably anticipated. The
current user charges do provide funding for long-term capital improvements. Oshtemo
Township would like to perform a comprehensive asset inventory and condition analysis,

review lifecycle costs, and plan for improvements to its infrastructure systems.

Community Asset Management Team Members

Oshtemo Township’s Asset Management Committee includes the following people:
0 Township Supervisor — Elizabeth Heiny-Cogswell

o Township Clerk — Nancy Culp

o Township Engineer — Marc Elliott, P.E.

o Consultants — Prein&Newhof

o0 Financial Adviser - H.J. Umbaugh & Associates

General Community Information

Oshtemo Township is located in Kalamazoo County, Michigan and its 2010 U.S. Census
population is 21,705 people. Oshtemo Township is located in Kalamazoo County on the

Van Buren County line, adjacent to and west of the City of Kalamazoo and Kalamazoo



Township, adjacent to and north of Texas Charter Township, and adjacent to and south of
Alamo Township. According to the United States Census Bureau, the Township has a total
area of 36.2 square miles, of which, 36.0 square miles of it is land and 0.2 square miles is

water.

Oshtemo Township owns and the City of Kalamazoo operates, via contract agreement, the
following assets related to the wastewater collection system:

o 1,080 Sanitary Manholes

0 10 Pump Stations

0 241,160 Feet of Gravity Sewer

o0 30,100 Feet of Force main

Service Area

The wastewater system serves the area shown on the attached map. It serves 1,492
customers. The customer count includes approximately 242 commercial, 1 industrial, 404
multi-family, 1 public (governmental) and1 miscellaneous units. The remaining 843
connections are single family households. The total number of Residential Equivalent
Users (REUS) equivalence is unknown. The Township began tabulating REU’s for new
customers in 2000, but there are no records for prior connections. For planning purposes,

the Township correlates REUs with Land Use.

Soils, Topography, Special or Unusual Features

There are four general soil types within the Township:
o Kalamazoo-Schoolcraft: Nearly level to rolling, well drained soils that have a loamy

subsoil or a loamy and sandy subsoil; formed in the glacial outwash.



0 Oshtemo-Coloma-Kalamazoo: Undulating to steep, well drained or somewhat
excessively drained soils that have a sandy subsoil or a loamy and sandy subsoil;
formed in glacial outwash and sandy morainic deposits.

o0 Coloma-Spinks-Oshtemo: Nearly level to rolling, somewhat excessively drained or
well drained that have a sandy subsoil or a loamy and sandy subsoil; formed in the
glacial outwash and sandy morainic deposits.

0 Thetford-Gilford-Granby: Nearly level, somewhat poorly drained to very poorly
drained soils that have a sandy subsoil or a loamy and sandy subsoil; formed in the

glacial outwash.

Kalamazoo-Schoolcraft soils cover the eastern third of the township with groundwater

generally greater than 20 feet below grade.

Oshtemo-Coloma-Kalamazoo soils cover approximately one-sixth of the township and are
located in the middle third of the northern half of the township with groundwater ranging

greatly from less than 5 feet to greater than 20 feet below grade.

Coloma-Spinks-Oshtemao soils cover approximately 50 percent of the township and are
generally located in the west half of the township with groundwater ranging greatly from

less than 5 feet to greater than 20 feet below grade.

Thetford-Gilford-Granby soils cover only a very small portion of the northwest corner of

Section 6 of the township with groundwater typically less than 5 feet below grade.

There are very little major surface water features in the area; however, the eastern two-
thirds of the township consist of many depressions, ridges, and valleys with various degrees
of elevation change. The western third of the township has a general slope to the

northwest. The ground elevation at the northwest corner of the township is approximately



732 feet USGS and climbs to approximately 1044 feet USGS at the middle third of the
township. As mentioned earlier the eastern two-thirds vary widely, but are typically above

880 feet USGS.

Income and Demographics

Its 2010 U.S. Census Median household income was $36,766 compared to the Michigan

median income of $45,255 from the same Census.

Current wastewater rates average $200 per household/REU per year. The City of
Kalamazoo bills the customers within Oshtemo Township, who use the City of
Kalamazoo’s established rates. (See attached rate sheet). These rates are for operation and
maintenance costs only. The Township adds a 2 percent surcharge to the bill for long-term

capital improvements and this 2 percent generates approximately $25,000 per year.

Oshtemo Township currently has no wastewater system debt. Oshtemo Township’s current
annual operation and maintenance expense for its wastewater system is generally paid for
through the rates set by the City of Kalamazoo in accordance with the Oshtemo-Kalamazoo
retail service contract. The Township does perform $10,000 to $20,000 a year in repair

replacement activities that fall outside the scope of the City contract.

Desired Management System

Oshtemo Township currently utilizes hard copy prints, GIS mapping, and institutional staff
knowledge, including the City of Kalamazoo staff, to manage its infrastructure system.
This does not allow long-term system management due to lack of comprehensive system
information and allows loss of system information when staff changes occur. Oshtemo
Township wants to utilize a G1S-based Asset Management System to map its asset

inventory, to link existing documents for its wastewater infrastructure, and track the type,



size, location, and condition of its assets. The GIS system will allow for easily updatable
mapping, linkage to other system records, and publication of system maps for
communication with elected officials and the public. The Township’s record plans of the
sanitary collection system covers approximately 100 percent of the overall system and have

been hyper-linked to their GIS sanitary collection systems.

Oshtemo Township would like to expand their GIS capability in-house for use by its staff
for tracking, updating and record keeping. To accomplish this, Oshtemo Township will
need to purchase new hardware and software for one GIS workstation to be located at the
Township Hall. To facilitate full use of its Asset Management system, Oshtemo Township
proposes to purchase and utilize one mobile GIS work pad for use by field staff and/or a
building inspector to access the GIS data while in the field and working on the utility
assets. ArcPad software is also required. They also intend on purchasing one handheld GPS

unit for ongoing inventory of the physical assets.

Oshtemo Township intends to utilize a consultant to set-up, update, and manage the GIS
system that uses the ArcGIS software. They will also require the training of two people for

the use of ArcGIS software and two people for the use of ArcReader software.

H. Financial Analysis
1. Historical and Current Financials
Historical operating expenses are reviewed using audit and budget information.
- Three years audits.
- Current and proposed (if available) budgets.
A “Test Year” is developed that reflects a baseline cost.

- Based on current budget with leveling for base operating cost.



- Determination of anticipated changes to cost.

2. Customer Base

The customer base is reviewed, including the number of billable customers and

volumetric sales.

- The accuracy of this data is verified by applying it to the current rate structure and
compared to “Test Year” revenue.

- Other operating and non-operating revenues evaluated.

3. Forecasting

Assumptions are made regarding the customer base through the forecasted period. -
Prediction of customer and volume counts (may include more than one scenario)
Trending in system utilization, particularly for industry.

Projection of operating cost.

- Anticipated inflation by expense category.

- Determination of any additions or reductions based on changing operations.

Compilation of existing debt

- Existing annual debt service by debt issue.

- Debt is separated by revenue support, in particular, debt that is paid from rates.

- Refinancing and/or restructuring possibilities are explored.

4. Asset Management Funding

The Asset Management System will identify the estimated asset investment cost by
year for a selected forecast period of time.
- The annual investment cost is evaluated and scenarios developed for cash funding

and debt financing.



Funding asset investment from cash balances is weighed against potential
efficiency of grouping certain cost together for purposes of debt financing.
Financing options are considered including State and Federal agency funding
sources as well as open market bonds. Open market options will be affected by the

size of the borrowing as well as other aspects such as credit and security.

The projected cash flow is solved to a cash and investment balance.

Actual cash and investments are analyzed (not “Fund Balance” as found in the
audit).

A cash balance policy is developed that identifies a targeted upper limit as well as a
minimum balance. These balances encompass legal commitments and good
business practices.

The policy includes flexibility for temporary reductions below the minimum
balance based on a plan to attain the level within a given period.

Separate capital improvement funds are considered. If utilized, a policy is
developed as to whether they are to be restricted, and if so, whether by resolution or

ordinance.

Rate management may be accomplished with more than one approach as to rate

structuring and rate adjustment timing.

As the operations and maintenance rates are addressed through the City of
Kalamazoo retail contracts, funds for Asset Management will likely be collected
through a fee established as a surcharge to the rates to be paid by the Township’s
customers during normal billing cycle.

Rate adjustment over time may be incremental or one time in nature.



Asset Management Plan

The final Asset Management Plan will incorporate the results of the condition assessments,
criticality reviews, alternatives analysis, and financial analysis. Required operations,
maintenance, and improvements will be identified on a life cycle basis for all assets within
the system. The resulting Asset Management System is intended to be used and updated by
the community on a regular basis. The final system will also include clear methodologies,

schedules, and parameters for continuing evaluation.

Oshtemo Township plans to present its Asset Management Plan to the Township Board in a

series of three work sessions.

e Session One: Introductory session to review the Asset Management Plan, financing
alternatives, and solicit Board comments. Also recommend expansion of the Asset
Management Committee, which would include Oshtemo Township staff, two board
members, and two or three members from the community at large. This would be a
working committee to review the Asset Management Plan, financing, and education
plans.

e Session Two: Review recommendations of the Asset Management Committee, provide
detailed plan and cost review, and receive full Board comments.

e Session Three: Finalize Asset Management Plan and Public Education Program.

Following the Board work sessions, Oshtemo Township will implement the Public
Education Program to present the Asset Management Plan, solicit public comment, and

make adjustments as necessary to the Asset Management Plan.



Il. WASTEWATER COLLECTION SYSTEM ASSET MANAGEMENT PLAN

A. Existing System

The wastewater collection system currently serves approximately 18 percent of the land
area within the municipal boundaries and comprises of 1,492 customers. The
wastewater collection system has approximately 1,080 manholes and 250,000 feet of
gravity piping consisting primarily of plastic pipe. Pipe diameters range from 8 to 24
inches, with the majority of the pipe being 8 to 12 inches in diameter. There are 10
municipal pump stations in the collection system with 30,100 feet of various size
diameter force main. It is estimated that approximately 91,500 feet of the sanitary
collection system was built prior to 1993 (over 20-year old pipe) and the remaining
150,000 feet was constructed from 1994 to date.

The existing wastewater treatment system is provided by the City of Kalamazoo which
also provides the “regional” wastewater treatment for all communities in Kalamazoo
County, along with the Village of Mattawan in Van Buren County, and portions of
Prairieville Township and Barry Township in Barry County.

Oshtemo Township, being adjacent to the Kalamazoo Township and the City of
Kalamazoo, has numerous points where wastewater flow enters the City of Kalamazoo
where it then flows to the WWTP.

One adjacent municipalities flow through Oshtemo Township to get to the WWTP and
include the following community:

0 Texas Township

B. System History/Concerns

Currently the wastewater collection system experiences the following known problems:



Heavy commercial/ restaurant use along West Main Street (M-43) increases the risk of
high grease within the system and the potential for blockages.

The “N” Avenue interceptor just west of 12" Street, which is shared by Oshtemo and
Texas Township, has shown some deleterious effects from sulfide attack of the
concrete pipe. This is a result of the Mattawan forcemain discharging into the City of
Kalamazoo interceptor sewer at 12" Street.

There has been a history of sewer blockages on Crystal Lane which serves an assisted
living facility.

The original interceptor (Stadium, KL Avenue, 9" Street, and 11" Street) is a primary
link to the surrounding area and is a concern for its high criticality for the Township,
based on its flows and age of this portion of the system.

There is known sulfide damage to concrete manhole structure in the area of O’Park and
Stadium Drive where the Greystone Pump Station discharges to the interceptor.

There is known sulfide damage to concrete manhole structure in the area of Stadium
Pines and Stadium Drive where the Stadium Drive Pump Station discharges to the
interceptor.

Two segments of older force main along Stadium Drive are of concern for condition

due to their age.

Oshtemo Township would like to understand and/or evaluate all known wastewater issues

identified above by the following methods:

Grease issues will be evaluated by cleaning and televising the sewer pipe within the
area of known concern and delineating areas that are prone to high grease.
Sulfide issues will be evaluated by televising of sewer pipe, along with visual eye

inspection of manholes within the area of known concern.
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Address blockages and back-ups issues will be evaluated by cleaning and televising the
sewer pipe within the area of known concern and delineating areas that are prone to
blockages and/or back-ups.

The interceptor evaluation will be evaluated by CCTV, PACP ratings, and flow

monitoring.

Other than the blockage on Crystal Lane, the Township is unaware of any other backup

problems. Previous backups have typically affected one to two residents per occurrence.

Infiltration and Inflow is not an issue within the system and no pump stations experience

capacity problems and flow surges during/after rain events.

Available Information

Maps

Oshtemo Township currently has an overall wastewater system map constructed within
the Township’s GIS system and identifies pipes, pipe sizes, and manhole locations.
The overall system map was created by a combination of CAD file conversions and/or
from record plans. Although approximately 100 percent of the sanitary manholes and
pipes are geographically represented in the GIS system, their accuracy is not reliable.
Record plans are currently “hyperlinked” to this GIS system and the record plans of the
collection system identify pipe lengths, pipe sizes, and manhole locations. A hard copy

of these plans is also stored at the Township Hall.

Condition Ratings

Oshtemo Township does not maintain records of sewer break repairs, but is not aware
of any breaks within their collection system. There are no formal records for back-up

histories (Crystal Lane) on file; the Township relies on the City of Kalamazoo to notify

11



the Township if any back-ups occur. No computer modeling of the sanitary has been
performed to date. In 2000, the City of Kalamazoo installed flow monitoring
equipment at all locations where the collection systems crosses jurisdictional
boundaries to collect flow data. No other flow monitoring has been performed to date.
The Township has no videos of CCTV or has not had NASSCO’s Pipeline Assessment

Certification Program (PACP) ratings performed on their sanitary system.

D. System Inventory

Oshtemo Township proposes the following methods to establish and/or update its asset

inventory:

Manholes — Utilize handheld GPS for horizontal location of all manholes (three foot
accuracy), which will be performed at the time of the condition assessment.

Gravity Sewer Piping - Coordinate field mapping of pipe sizes, material type, and year
of construction by utilizing available construction drawings and secondary field
verification with laptop editing at the time of condition assessment.

Pump Station — Utilize Handheld GPS for horizontal location (three foot accuracy),
which will be performed at the time of condition assessment. An equipment inventory
of all significant components will be established.

Force Main Piping - Utilize record plans for depicting the underground force main
piping locations, size, material type, and year of construction and secondary field
verification with laptop editing. Utilize Handheld GPS for horizontal location (three
foot accuracy) of air-releases and cleanouts, which will be performed at the time of

condition assessment.
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Condition Assessment

Oshtemo Township proposes the following methods to perform a condition assessment of

its assets:

Manholes - Condition assessment will be performed by naked-eye Visual Assessment
and Photographic Documentation of defects identified during visual assessment.

Gravity Sewer Piping (physical) — Condition assessment of all piping segments will be

performed by Visual Assessment of the first 50 feet of pipe from each manhole with
zoom camera. In-line inspection of the system with CCTV will be used on all pipes
constructed prior to 1993, and all critical pipes, concrete and clay pipes, and impacted
pipes as determined by zoom camera inspection. A certified technician will determine
NASSCO’s Pipeline Assessment Certification Program (PACP) pipe rating based on
video documentation.

Gravity Sewer Piping (capacity) — Flow study for the original interceptor (Stadium, KL

Ave, 9" Street & 11" Street) will be performed.

Pump Stations — Condition assessment of the pump station components will be

performed by the following methods:

0 Structure — Naked-Eye Visual Assessment

0 Pumps - Motor/Impeller -Components Inventory, Drawdown Testing, and Amp
Reading during starts and pump runs.

o Internal Piping — Naked-Eye Visual Assessment

o Site Conditions — Naked-Eye Visual Assessment

0 Generator — Visual Assessment, Load Testing, and Maintenance Records Review.

o Control Panel — Major Components Evaluation (Panel Condition, Telemetry, and

Controller) by the following methods:

13



e Panel Condition — Naked-Eye Visual Assessment

e Telemetry — Visual inspection of controls, review of maintenance records, inventory
age and capabilities of components, and review performance of system.

e Controller - Visual inspection of sensors and controls, review of maintenance records
and inventory adequacy of data, functionality, age, and capabilities

e Force Main Piping - Condition review will be performed by naked-eye Visual

Assessment of the exterior of the pipe and Photographic Documentation will be
performed if defects are identified during visual assessment. Condition review will
typically take place at air-release manholes, discharge locations, and other points of
visual observations. A study of the soils condition along the route will be performed to
determine the possibility of corrosive soils. Condition assessment will also be
performed by digging and exposing the force main in one location for each of two

identified critical force main segments.

Criticality Review

Risk of Failure

0 Therisk is based on condition of assets and environmental conditions.

Consequence of failure
0 The consequence is based on physical location of asset and the value of adjacent assets.
0 User types in service district and potential damage/loss from loss of service
o Potential physical damage
o Potential economic damage
= Identify major economic impacts and determine impact calculation
methodology.

o Size of service district determines the magnitude of the loss of service impact
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o Environmental Impact

Life Cycle Cost Analysis

The Life Cycle Cost Analysis will be performed for each of the system assets. For the
various system components, least cost alternatives will be reviewed. Decisions regarding
the desired alternatives will be based on the most effective and currently available
technologies. For piping systems, potential alternatives include joint repairs, rehabilitation,
cured-in-place lining, slip lining, and replacement. For pump stations, analysis will include

review of energy usage, pumping efficiencies, maintenance frequencies, and reliability.

The Life Cycle Cost Analysis matrix will be periodically reviewed and updated as

additional technologies become available.
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. WATER RATES

The charge for water service is the sum of the Availability
Fee (determined by the size ol the water meter) plus the
Commodity Charge (determined by the amount of waler
used). Commodity rales vary depending on customer class
(i.e., residential, multi-family residential, and commercial/
industrial).

Rates Outside City of Kalamazoo

Customers oulside the corporate limils of the City of
Kalamazoo are charged the rates identified "outside city"
in the following schedules.

Township Surcharges - Water
Oshlemo - 4%
Comstock - 3%

Kalamazoo Township - 3%

QUARTERLY WATER
AVAILABILITY FEES
(Rate Schedule "A")

For all small general and residential customers, billed
every three months. Rates are based on a 90 day period.

Meter Size City Outside Clty
5/8-3/14" $20.70 $24.48
1 27.48 32.76
1% 34.25 41.04
2" 52,87 63.82
MONTHLY WATER
AVAILABILITY FEES

(Rate Schedule "B")

For commercial and other users large enough to warrant
monthly billing. Rates are based on a 30 day period.

Meter Size City Outside City

5/8-3/4" $9.41 $10.67
1¢ 11.67 1343

1v" 13.93 16.19

2" 20.14 23.79

3" 65.86 79.70

4" 82.79 100.41

6" 122.30 148.72

8" 167.45 203.94

WATER COMMODITY CHARGES
(Rate Schedules "A" & "B")

Rales per cubic meter on all waler used.

Customer Class City Outside City
Residential $0.284 $0516
(1-3 dwelling
units, includes
mobile home parks)

Multi Family 0255 0.343
Residential

(4 or more

dwelling unils)

Commercial/ 0.286 0.385
Industrial
(Also institutional)

FIRE PROTECTION
(Schedule "C")

For water service to accounts with fire protection systems.

Monthly Availabilitv Fee
Rates are based on a 30 day period

Detector
Check Size City Quiside City
4" %$23.63 $30.86
6" 28.03 36.13
8" 37.12 46.84
10" 77.33 92.01

Monthly Commodity Charge
per cubic meter

Firsl 15 m%mo. $0.275 $0.377
Over 15 m¥mo 0.825 1.131
ity Fee
Rales are based on a 90 day periad
Detector '
Check Size City Outside Cit:
4" $38.37 $46.32
6" 51.57 60.00
8" 78.85 88.61
10" 199.48 218.99

Quarterly Commodity Charge
per cubic meter

City Outside City
Firs! 45 mqtr. $0.275 $0.377
Quer 45 mqtr. 0.825 1131

Fire Hydrants (all areas):
$3.38 per month or $40.00 per year on each private fire
hydrant maintained in service,

SEASONAL USE
(Schedule "D")

For those waler service accounts that are primarily
seasonal in character and demand, such as lawn
sprinkling and air conditioning.

Monthly and Quarterly Availability Fees

Fees under this schedule are based on meter size and
service area lhe account is located in and are the same as
in Schedules "A" and "B",

Commodity Charge:

Rale per cubic meter on all waler used
City: $0.537 per cubic metel
Ouitside Cily: $1 019 per cubic meler

WASTEWATER RATES

The charge for wastewaler treatmenl service is the SUM
of lhe availability fee (determined by the size of the water
meter) PLUS the COMMODITY CHARGE (determined by
lhe amounl of water used’). Commodity rates vary
depending on customer class (i.e., residential/multi-family
residential, commercial, or indus

Rates Qutside the City

Waslewater treatment customers outside the corporate
limits of the Gity of Kalamazoo are charged the rates
idenlified "outside cily" in lhe following schedules.

Township Surcharges - Sewer
QOshlemo - 2%
Comstock - 3%
Kalamazoo Township - 3%

QUARTERLY AND MONTHLY
WASTEWATER CHARGES

All waslewaler availability fees, inside and outside the City
and both quarlerly and monthly, contain a ng cost of
$4.35 which is a portion of the Operaling, Maintenance,
and Replacement (OM&R) fee. in addition to that amount,
there is also a Capital expense charge. These charges
are delermined by the meler size and are detailed for
accounls in the City and Oulside Ihe City as follows:

CITY QUARTERLY BILLING (Rate Schedule "E")
Based on a 90 day period.

Meter Total Minimum
Size OM&R Capital Charge
5/8* $7.99 $(1.22) $6.77
3/4" 8.25 (1.39) 686
1" 9.03 (1.88) 7.15
19" 10.07 (2.55) 7.52
2" 1294 (4.37) 8.57
3* 34.03 (17.78) 16.25
qa" 41.84 (22.75) 19.09
& 60 07 (34.35) 25.72

Flat Rate $36.84

OUTSIDE CITY QUARTERLY BILLING
Based on a 90 day period.

Meter Total Minimum
Size OM&R Capital Charge
5/8" $7.99 $2.51 $10.50
3/4" 8.25 2.77 11.02
1° 9.03 3.56 1259
1" 10.07 4.59 14,66
2" 12.94 7.45 20.39
3" 34.03 28.48 62.51
4" 41.85 36.27 78.12
8" 60.08 54 44 114.52

Flal Rale $75.43

CITY MONTHLY BILLING (Rate Schedule "E")
Based on a 30 day period.

Meter Total Minimum
Size OM&R Capital Charge
5/8° $6.25 $(0.11) $6.14
3/4" 6.34 (0.18) 6.16
1" 6.60 (0.34) 6.26
17" 6.95 (0.56) 6.39
2 7.90 (1.17) 6.73
3" 14.93 (5.63) 9.30
4 17.54 (7.30) 10.24
6" 23.61 (11.16) 12.45
Dewatering 5.38 5.38
Seplage 5.38 5.38

OUTSIDE CITY MONTHLY BILLING
Based on a 30 day period.

Meter Total Minimum
Size OM&R Capital Charge
5/8" $6.25 $0.78 $7.03
3/4" 6.34 0.87 7.21
1 6.60 113 773
112" 695 1.47 8.42
2" 7.90 2.43 10.33
3" 1493 845 24.38
4" 17.54 12.04 29.58
6" 23.61 18.10 41.71
538
Dewatering 5.38 5.38

Septage 5.38 5.38



EngineersuSurveyorss Envitonmental e Laboratory

June 18, 2013

Ms. Elizabeth Heiny-Cogswell
Supervisor

Charter Township of Oshtemo
7275 W. Main Street
Kalamazoo, MI 49009-8210

RE:  Asset Management — Appraisal Phase Proposal
Dear Libby:

Thank you for the opportunity to submit this proposal for Asset Management Services in
conjunction with Michigan’s new Stormwater, Asset Management and Wastewater (SAW)
Grant. An Asset Management Plan will identify your infrastructure assets, evaluate their
condition, determine potential failures/risks/consequences, project future ownership costs, and
create a financing plan to sustainably maintain your infrastructure assets while providing your
desired level of service to your customers.

Additionally, regulatory permitting agencies are recognizing the need for Asset Management
Planning (AMP) and are either currently requiring or will require AMPs for public infrastructure
as a condition of future permits.

There are several basic steps to creating an Asset Management plan (also see attached flow
chart):

* Appraisal — Review what you have, how you want to manage it, and what it will take to
create an Asset Management system.

« Inventory/Mapping — Define what you have and where it is located.

« Condition Assessment — Document the condition, failure risk, and the cost to maintain
and replace an asset.

=  Asset Management Plan — Defines what is to be maintained or replaced and establish a
schedule and cost for that work. Includes a Capital Improvement Plan and a Financing
Plan.

The first step in developing your Asset Management System is an Appraisal. The Appraisal sets
the groundwork for your AMP and includes the following scope of services:

1. Identify Assets to be Managed
a. Sanitary Sewer system
i. Collection - Pipes, manholes, pump stations

71928 Stadium Drive Kalamazoo, MI 49009 ¢, 269-372-1158 f£. 269-372-3411 www.preinnewhof.com

12013197 1\l suw appraisalsler 2013-06-18 [oshiena] . docx



Ms. Elizabeth Heiny-Cogswell
June 18, 2013
Page 2

2. Understand System History/Concerns
a. Discussion of system layout and age
b. Historical information
i. Materials, soils, groundwater, contamination, etc.
ii. Funding — rates, grant eligibility, customer base, etc.

3. Determine Level of Service
a. [Existing system performance and staff levels
b. Desired performance and staffing

4. Review Available Information — level of completeness and accessibility

5. Desired Management System
a. Software
b. Hardware
c. Institutional and Community Culture

6. Detailed Work Plan Development
a. Scope, schedule, and budget for the AMP

To accomplish the scope of services, we propose the following schedule:

e Kick off meeting (4 hours)
o Identify the infrastructure Assets that will be included in the AMP
o Review the systems’ history and maintenance/replacement concerns
o Discuss existing and desired levels of service (including cost implications)

¢ Review Available Information (16 hours)
o Review mapping, data, formats, records to determine starting point of the AMP
o Identify quantity and quality of existing information and assess practicality for
incorporation into the AMP

e Management System (8 hours)
o Prepare preliminary work plan and AMP recommendations
o Meeting to review preliminary findings

e Final Work Plan (32 hours)
o Create summary report of findings
o Develop detailed scope, schedule, and budget for AMP to be used in MDEQ’s
SAW Grant Application in late summer 2013.
o Prepare Grant Application for submittal

The final detailed work plan will be used to generate the grant application to the Michigan
Department of Environmental Quality for the newly-available SAW Grant (stormwater, assct
management, and wastewater). These grants have a maximum amount of $2,000,000 per
community, a low match requirement (10% for the first $1,000,000 and 25% for the second
$1,000,000), and are awarded on a first come/first serve basis.



Ms. Elizabeth Heiny-Cogswell
June 18, 2013
Page 3

We propose to complete the Appraisal services on a time & material basis not to exceed $5,000.
Based on currently available information, all or part of this may be reimbursable through the
SAW grant,

If this proposal meets with your approval, please sign and date below returning one copy as
acknowledgement of the attached Terms & Conditions and as authorization to proceed. A faxed
or emailed signed version of the proposal is sufficient for scheduling; however, please return an
original signed version for our records. If you have any questions, please contact our office.
Sincerely,

Prein&Newhof

Thomas C. Wheat, P.E.

TCW:dJj

APPROVED BY: Bill To/Ship To (if different than above)
Name:

Da Ph:
Fx:

Email:



Prein&Newhof Standard Terms & Conditions — Engineering

A. Execution

If the attached proposal / agreement is not exccuted within thirty (30) days from the
date of the pioposal / agreement letter, Prein&Newhof reserves the right to revise
fees and schedule commilments.

B. Standard of Care

Prein&Newhof, Inc. (“Prein&Newhot”) will provide professional engincering
services for Client in connection with the Project. Prein&Newhof will perform
such services as expeditiously as is consistent with the professional skill and care in
the orderly progress of the work.

Nothing contained in this Agreement shall require Prein&Newhof to exercise
professional skill and judgment greater than that which can be reasonably expected
from other engineers performing similar services and practicing in the same or
similar locality. The standard of care shall exclusively be judged as of the time the
services are rendered and not according to later standards. Prein&Newhof makes
no warranlies, expressed or implied.

Clienl recognizes that actual conditions may vary from those encountered at test

locations made by us or provided to us by others, and that our data, interpietations
and recommendations are based solely on the information available to us. We will

are appropriate for actual site conditions.

C  Site Access Permission

In the event the project site is not ow the ¢
necessary permission for Prein&Newh duct
project site. It is assumed (hat the 1 ne
licenses required for conducting the s cess

performed at additional costs.

D. Unanticipated Hazardous Materials

Clienl agrees to compensate vs for any equipment decontamination or other costs
incident to the discovery of unanticipated hazardous materials,

E. Underground Utilities

In the execution of our work, we wili take reasonable precautions to avoid damage
or injury (o underground structures, including
contacting the MISS-DIG ings that are provided
to us. The Client agrees to any damages to below
ground structures that are not brought fo our attention and correctly shown or
described on documents that we are furnished.

F. Publlc Liabllity Insurance

client barmless from and aga

by any negligent acts by us,

shall not be responsible for

limits and conditions of such

damage or liability arising from any negligent acts by client, its agents, staff and
other consultants employed by the client.

G. Limitation of Professional Liability

Client and persons claiming through Client agree to limit the liability of
Prein&Newhof its agents and employees, for all claims arsing out of, in
connection with, or resulting from, the performance of the services under this
agreement to an amount of $25,000 or the fee paid to us for professional services
on this project, whichever is less.

Cli and aptees that any claim
ma director, officer, or of the
cm ¢ of this Agreement, shall
be such director, oflicer, or
employee

anyone but Prein&Newhofl employees, or our subcontractors.

H. Ownership of Records

Any clectronic media (e-mail or computer files) transmitted are only for the
convenience of the recipient. Any conclusions or information obtained or derived
from the data on the electronic media will be at the users' sole risk.
Prein&Newhof's responsibility is Jimited to only the printed copies (also known as
hard copies) that are delivered pursuant to the service under the agreement with the
client.

I Terms of Payment

Unless altermnate terms are imcluded within the proposal / agreement, the project will
be invoiced on 2 monthly basis unti! the completion of the project. All monthly
invoices aie payable within 30 days of the date of the invoice. Should full payment
of the invoice not be received within 30 days, the amount due shall bear a service
charge of 1.5 percent per month or 18 percent per year plus the cost of collection,
including reasonable attomey’s fees. If the client has any objections to any invoice
submitted by Prein&Newhof, the client must so advise Prein&Newhof in writing
within 14 days of receipt of the invoice.

J.  Premature Project Termination

If the project is terminated in whole or in pait, Prein&Newhof shall be entitled to
be paid for all services performed prior to our receiving or issuing written notice of
such termination, including reimbursable expenses, and for any shut-down costs
incurred. Shut—down costs may, at our discretion, include expenses incurred for
completion of analysis and records necessary to document our files and to protect
our professional reputation.

In addition to any other remedies Prein&Mewhof may have, Prein&Newhof shall
have the absolule right to cease performing any basic or additional services in the
event payment has not been made on a current basis.

K. Extended Project Costincreases

Any projected cost estimates provided by Prein&Newhof for work to be performed
over an extended period of time may be subject to periadic cost increases imposed
by our suppliers and increases in billing rates. The time and amount of any
increases ale unknown and Prein&Newhof must pass these periodic price increases
on Lo the client following consultation with the client.

L. Consultation Beyond Scope of Work

Consultation, including but not limited to expert witness testimony, initiated by the
client or client’s representatives with Prein&Newhof after completion of the work
specified herein will be considered beyond the scope of work presented herein and
will be billed separately.

M. Non-scope Items
Our scope of work does not include evaluations regarding environmental

condilions or contamination, wetlands or the presence of endangered species at the
property or the potential impact of these on the future use of the property.

a3



%,

pieoqyseq Auunwiwo) :Juoday g Suppell ¢

$32IN0S [BUIIIXT g [eusaly] :Bulpund 4
JUSWISAAU] AUUNWWOY) 18 JBIS 13Ny n) ¢

uoneanpldlgnd ¢

uonejuawajdiu) °g

$21831841S 19 SSANEBUIS)Y Bulpuny ¢
ue|d Juswanoidw jeidey ¢

s21991811G DIUBUDIUIRIA 4

ue|d Juswasdeuep 13ssY

jJuawsedeiday
Juonelliqeyay g aJURUSIUEIA 150D ¢

Ay e

Aoede) g |edisAyd :uonipuoc) ¢

JUDUISSASSY "€

sjusWssassy

jeloeds
suelo pund jerauss
sajey | abeiw
pajedipsd
sajey 1a1epp 1840

mainay Ayeon) ¢

Suiddepy ¢

Alojuanug g

o]

F4TT INIWAAYd

40 % TTVHS PP
£
058 OL 00V
1502 MM NOLLKINOS NI HOOd AN.
4O INTOUNSIS
¥00d
Fum
NOLVTIEYHSS ERRR TN
HO200'LS NOILIGNOD %08

S

ey

Suipung jue1n pYS Joj Ajdde o1 painbay,
« Ueld Jiop dojonag ¢
Ww2)sAS JUSWABeURiA palIsaqg 123[9s ¢

3JJAIBS JO
|[2A97 pasododd 13 ulsix3 auluilag ¢

SUJ2UO0) 13 AUOISIH WISYSAS JUSWINd0Qg ¢

sjassy Ajquap| ¢

jesiesddy '

§195SV (MVS) J91EMIISEA\ PUE J13]BMULIONS JNOA Jurfeuey 03 sdaig G



Letter of Transmittal

To: Tom Wheat
Prein & Newhof
7123 Stadium Drive
Kalamazoo MI 49009

Date:

7/1/2013

From:

Libby Heiny-Cogswell
Oshtemo Township
7275 West Main Street
Kalamazoo MI 49009

Tom,

Township.
Regards,

Libby

Enclosed please find the Original signed & approved, Asset Management - Appraisal for Oshtemo Charter

RECEIVED K
JUL -8 2013 1
Prein&Newhol




Resolution & Grant Agreement



Charter Township of Oshtemo
County of Kalamazoo

Resolution Authorizing the SAW Grant Agreement
Minutes of the regular meeting of the Township Boaw{theCharter Towns Oshtemo

County of Kalamazoo , State of Michigan, (the “Municipality”) held on
November 12, 2013

PRESENT: Members: Elizabeth Heiny-Cogswell Deborah Everett, Culp
Nancy Carr, Dusty Farmer, Lee Larson

ABSENT: Members: Dave Bushouse

Member Lee Larson offered and moved the adoption of the following resolution,
seconded by Member Deborah Everett

WHEREAS, Part 52 (strategic water quality initiatives) of the Natural Resources and
Environmental Protection Act, 1994 PA 451, as amended (“Part 52”), provides at MCL
324.5204e that the Michigan Finance Authority (the “MFA”) in consultation with the Michigan
Department of Environmental Quality (the “DEQ”) shall establish a strategic water quality
initiatives grant program; and

WHEREAS, in accordance with the provisions of 2012 PA 511, which provides grants to
municipalities for sewage collection and treatment systems or storm water or nonpoint source
pollution control; and

WHEREAS, in accordance with the provisions of 1985 PA 227, as amended, Part 52, and other
applicable provisions of law, the MFA, the DEQ, and the Municipality that is a grant recipient
shall enter into a grant agreement (the "SAW Grant Agreement") that requires the Municipality
to repay the grant under certain conditions as set forth in MCL 324.5204e, as amended; and

WHEREAS, the Municipality does hereby determine it necessary to (select one or more)

Kkestablish an asset management plan, [J establish a stormwater management plan, [ establish
a plan for wastewater/stormwater, [J establish a design of wastewater/stormwater, U pursue

innovative technology, or 1 initiate construction activities (up to $500,000 for disadvantaged

community).

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.

10 Rev. October 21, 2013



WHEREAS, it is the determination of the Municipality that at this time, a grant in the aggregate
principal amount not to exceed $634,365.00 (“Grant”) be requested from the MFA and
the DEQ to pay for the above-mentioned undertaking(s); and

WHEREAS, the Municipality shall obtain this Grant by entering into the SAW Grant Agreement
with the MFA and the DEQ.

NOW, THEREFORE, BE IT RESOLVED THAT:
1. _"Township Supervisor " (title of the desginee’s position), a position currently held

by Elizabeth Heiny-Cogswell (name of the designee), is designated as the Authorized
Representative for purposes of the SAW Grant Agreement.

2. The proposed form of the SAW Grant Agreement between the Municipality, the MFA and
DEQ (attached Sample Grant Agreement) is hereby approved and the Authorized Representative
is authorized and directed to execute the SAW Grant Agreement with such revisions as are
permitted by law and agreed to by the Authorized Representative.

3. The Municipality shall repay the Grant, within 90 days of being informed to do so, with
interest at a rate not to exceed 8 percent per year, to the Authority if the Municipality is unable
to, or decides not to, proceed with constructing the project or implementing the asset
management program for which the funding is provided within 3 years of the Grant award.

4. The Grant, if repayable, shall be a first budget obligation of the Municipality, and the
Municipality is required, if necessary, to levy ad valorem taxes on all taxable property in the
Municipality for the payment thereof, subject to applicable constitutional, statutory and
Municipality tax rate limitations.

5. The Municipality shall not invest, reinvest or accumulate any moneys deemed to be Grant
funds, nor shall it use Grant funds for the general local government administration activities or
activities performed by municipal employees that are unrelated to the project.

6. The Authorized Representative is hereby jointly or severally authorized to take any actions
necessary to comply with the requirements of the MFA and the DEQ in connection with the
issuance of the Grant. The Authorized Representative is hereby jointly or severally authorized to
execute and deliver such other contracts, certificates, documents, instruments, applications and
other papers as may be required by the MFA or the DEQ or as may be otherwise necessary to
effect the approval and delivery of the Grant.

7. The Municipality acknowledges that the SAW Grant Agreement is a contract between the
Municipality, the MFA and the DEQ.

8. All resolutions and parts of resolutions insofar as they conflict with the provisions of this
Resolution are rescinded.

YEAS: Members: E1izabeth Helny-Cogswell, Deborah Everett, Nancy Culp,

Dusty Farmer, Lee Larson
THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
11 Rev. October 21, 2013



NAYS: Members: Nancy Carr

RESOLUTION DECLARED ADOPTED

I hereby certify that the foregoing is a true and complete copy of a resolution adopted by

the Township Board ofthe Charter Township of Oshtemo .
County of _ Kalamazoo , said meeting was conducted and public notice of said
meeting was given pursuant to and in full compliance with the Open Meetings Act, being Act
267, Public Acts of Michigan, 1976, and that the minutes of said meeting were kept and will be
or have been made available as required by said Act.

edsona vt J1-19-13
Name Deborah Everett

Charter Townshipof Oshtemo , Clerk
of County of Kalamazoo

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
12 - Rev. October 21, 2013



el

Michigan Finance Authority

Stormwater, Asset Management, and Wastewater (SAW)
GRANT AGREEMENT

This Grant Agreement (“Agreement”) is made  of 20 _, among the Michigan
Department of Environmental Quality, Office of Drinking Water and Municipal Assistance (the "DEQ"), the
Michigan Finance Authority (the "Authority") (the DEQ and the Authority are, collectively, the "State") and
the County of _ {"Grantee") in consideration for
providing grant assistance to the Grantee.

The purpose of this Agreement is to provide funding for the project named below. The State is authorized to
provide grant assistance pursuant to the Natural Resources and Environmental Protection Act, 1994 PA
451, as amended. Legislative appropriation of funds for grant disclosure is set forth in 2013 Public Act 59.

The Grantee shall be required to repay the grant made under this Agreement (the "Grant"}),
within 90 days of being informed by the State to do so, under certain conditions, as set
forth in Section XVIIl. Program Specific Requirements: SAW Grant.

Award of a Grant under this Agreement and completion of the activities identified in Exhibit A does not
guarantee loan assistance from the State Revolving Fund, Strategic Water Quality Initiatives Fund, or
Stormwater, Asset Management or Wastewater.

GRANTEE INFORMATION GRANT INFORMATION:

Project Name
Name/Title of Authorized Representative

Project #:
Address

Amount of Grant:
Address

Amount of Match $§
Telephone number

Project Total $ (grant plus match)
E-mail address
Start Date: End Date:
DEQ REPRESENTATIVE: AUTHORITY REPRESENTATIVE:
Name/Title Name/Title
Address Address
Address Address
Telephone number Telephone number
E-mail address E-mail address

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.

1 Rev. October 21, 2013



The individuals signing below certify by their signatures that they are authorized to sign this
Grant Agreement on behalf of their respective parties, and that the parties will fulfill the terms of
this Agreement, including the attached Exhibit A, and use this Grant only as set forth in this
Agreement.

GRANTEE

Signature of Grantee Date

Name and title (typed or printed)

MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY

Its Authorized Officer Date

MICHIGAN FINANCE AUTHORITY

Its Authorized Officer Date

. PROJECT SCOPE

This Agreement shall be in addition to any other contractual undertaking by the Grantee contained
in the Resolution authorizing the Grant (the "Resolution").

This Agreement, including its exhibit(s), constitutes the entire agreement between the DEQ, the
Authority, and the Grantee.

(A) The scope of this Grant is limited to the activities specified in Exhibit A (the "Project"), and
such activities as are authorized by the State under this Agreement. Any change in project
scope requires prior written approval in accordance with Section Ill, Changes, in this
Agreement.

(B) By acceptance of this Agreement, the Grantee commits to complete the Project identified in
Exhibit A within the time period allowed for in this Agreement and in accordance with the
terms and conditions of this Agreement.

II. AGREEMENT PERIOD

This Agreement shall take effect on the date that it has been signed by all parties (the "Effective
Date"). The Grantee shall complete the Project in accordance with all the terms and conditions
specified in this Agreement no later than the End Date shown on page one. Only costs incurred
on or after January 2, 2013 and between the Start Date and the End Date shall be eligible
for payment under this Grant.

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.

2 Rev. October 21, 2013



lll. CHANGES

Any decreases in the amount of the Grantee's compensation, significant changes to the Project,
or extension of the End Date, shall be requested by the Grantee in writing, and approved in
writing by the State in advance. The State reserves the right to deny requests for changes to
the Agreement including its Exhibit A. No changes can be implemented without approval by the
State.

IV. GRANTEE PAYMENTS AND REPORTING REQUIREMENTS

The Grantee shall meet the reporting requirements specified in Section XVIII of this Agreement.

V. GRANTEE RESPONSIBILITIES

(A) The Grantee agrees to abide by all local, state, and federal laws, rules, ordinances and
regulations in the performance of this Grant.

(B) All local, state, and federal permits, if required, are the responsibility of the Grantee. Award
of this Grant is not a guarantee of permit approval by the state.

(C) The Grantee shall be solely responsible to pay all taxes, if any, that arise from the Grantee’s
receipt of this Grant.

(D) The Grantee is responsible for the professional quality, technical accuracy, timely
completion, and coordination of all designs, drawings, specifications, reports, and other
services furnished by its subcontractors under this Agreement. The State will consider the
Grantee to be the sole point of contact concerning contractual matters, including payment
resulting from this Grant. The Grantee or its subcontractor shall, without additional grant
award, correct or revise any errors, omissions, or other deficiencies in designs, drawings,
specifications, reports, or other services.

(E) The DEQ’s approval of drawings, designs, specifications, reports, and incidental work or
materials furnished hereunder shall not in any way relieve the Grantee of responsibility for
the technical adequacy of the work. The DEQ’s review, approval, acceptance, or payment
for any of the services shall not be construed as a waiver of any rights under this Agreement
or of any cause of action arising out of the performance of this Agreement.

(F) The Grantee acknowledges that it is a crime to knowingly and willfully file false information
with the State for the purpose of obtaining this Agreement or any payment under the
Agreement, and that any such filing may subject the Grantee, its agents, and/or employees
to criminal and civil prosecution and/or termination of the Grant.

VI. ASSIGNABILITY

The Grantee shall not assign this Agreement or assign or delegate any of its duties or
obligations under this Agreement to any other party without the prior written consent of the
State. The State does not assume responsibility regarding the contractual relationships
between the Grantee and any subcontractor.

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
3 Rev. October 21, 2013



VIl. NON-DISCRIMINATION

The Grantee shall comply with the Elliott Larsen Civil Rights Act, 1976 PA 453, as amended,
MCL 37.2101 et seq, the Persons with Disabilities Civil Rights Act, 1976 PA 220, as amended,
MCL 37.1101 et seq, and all other federal, state, and local fair employment practices and equal
opportunity laws and covenants that it shall not discriminate against any employee or applicant
for employment, to be employed in the performance of this Agreement, with respect to his or her
hire, tenure, terms, conditions, or privileges of employment, or any matter directly or indirectly
related to employment, because of his or her race, religion, color, national origin, age, sex,
height, weight, marital status, or physical or mental disability that is unrelated to the individual's
ability to perform the duties of a particular job or position. The Grantee agrees to include in
every subcontract entered into for the performance of this Agreement this covenant not to
discriminate in employment. A breach of this covenant is a material breach of this Agreement.

VIil. UNFAIR LABOR PRACTICES

The Grantee shall comply with the Employers Engaging in Unfair Labor Practices Act, 1980 PA
278, as amended, MCL 423.321 ef seq.

IX. LIABILITY

(A) The Grantee, not the State, is responsible for all liabilities as a result of claims, judgments, or
costs arising out of activities to be carried out by the Grantee under this Agreement, if the liability
is caused by the Grantee, any subcontractor, or anyone employed by the Grantee.

(B) All liability as a result of claims, demands, costs, or judgments arising out of activities to be
carried out by the State in the performance of this Agreement is the responsibility of the State
and not the responsibility of the Grantee if the liability is materially caused by any State
employee or agent.

(C) In the event that liability arises as a result of activities conducted jointly by the Grantee and
the State in fulfillment of their responsibilities under this Agreement, such liability is held by the
Grantee and the State in relation to each party’s responsibilities under these joint activities.

(D) Nothing in this Agreement should be construed as a waiver of any governmental immunity
by the Grantee, the State, its agencies, or their employees as provided by statute or court
decisions. ‘

X. CONFLICT OF INTEREST

No government employee or member of the legislative, judicial, or executive branches or
member of the Grantee's governing body, its employees, partner, agencies or their families shall
have benefit financially from any part of this Agreement.

XIl. AUDIT AND ACCESS TO RECORDS
See Section XVIII (C)
XIll. INSURANCE

(A) The Grantee shall maintain insurance or self insurance that will protect it from claims that may
arise from the Grantee’s actions under this Agreement or from the actions of others for whom
the Grantee may be held liable.
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(B) The Grantee must comply with applicant workers’ compensation laws while engaging in
activities authorized under this Agreement.

Xill. OTHER SOURCES OF FUNDING

The Grantee guarantees that any claims for reimbursement made to the State under this
Agreement shall not be financed by any source other than the State under the terms of this
Agreement. If funding is received through any other source, the Grantee agrees to delete from
Grantee's billings or to immediately refund to the State, the total amount representing such
duplication of funding.

XIV. COMPENSATION

(A) A breakdown of Project costs covered under this Agreement is identified in Exhibit A. The
State will pay the Grantee a total amount not to exceed the amount on page one of this
Agreement, in accordance with Exhibit A, and only for expenses incurred. All other costs over
and above the Grant amount, necessary to complete the Project, are the sole responsibility of
the Grantee.

(B) The Grantee is committed to the match amount on page one of this Agreement, in accordance
with Exhibit A. The Grantee shall expend all local match committed to the Project by the End
Date of this Agreement.

(C) The State will approve payment requests after approval of reports and related documentation
as required under this Agreement.

(D) The State reserves the right to request additional information necessary to substantiate
payment requests.

XV. CLOSEOUT

(A) A determination of Project completion shall be made by the DEQ after the Grantee has met
any match obligations and satisfactorily completed the activities and provided products and
deliverables described in Exhibit A.

(B) Upon issuance of final payment from the State, the Grantee releases the State of all claims
against the State arising under this Agreement. Unless otherwise provided in this Agreement
or by State law, final payment under this Agreement shall not constitute a waiver of the
State's claims against the Grantee.

(C) The Grantee shall immediately refund to the State any payments or funds in excess of the
costs allowed by this Agreement.

XVI. CANCELLATION

This Agreement may be canceled by the State, upon 30 days written notice, due to Executive
Order, budgetary reduction, or other lack of funding upon request by Grantee or upon mutual
agreement by the State and Grantee. The State reserves the right to provide just and equitable
compensation to the Grantee for all satisfactory work completed under this Agreement.
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XVIl. TERMINATION

(A) This Agreement may also be terminated by the State for any of the following reasons upon
30 days written notice to the Grantee:

(1) If the Grantee fails to comply with the terms and conditions of the Agreement or with the
requirements of the authorizing legislation cited on page 1 or the rules promulgated thereunder,
or with other applicable law or rules.

(2) If the Grantee knowingly and willfully presents false information to the State for the
purpose of obtaining this Agreement or any payment under this Agreement.

(3) If the State finds that the Grantee, or any of the Grantee’s agents or representatives,
offered or gave gratuities, favors, or gifts of monetary value to any official, employee, or agent of
the State in an attempt to secure a subcontract or favorable treatment in awarding, amending,
or making any determinations related to the performance of this Agreement.

(4) During the 30-day written notice period, the State shall also withhold payment for any
findings under subparagraphs 1 through 3, above.

() If the Grantee or any subcontractor, manufacturer, or supplier of the Grantee appears in
the register of persons engaging in unfair labor practices that is compiled by the Michigan
Department of Licensing and Regulatory Affairs or its successor.

(B) The State may immediately terminate this Agreement without further liability if the Grantee,
or any agent of the Grantee, or any agent of any subagreement, is:

(1) Convicted of a criminal offense incident to the application for or performance of a state,
public, or private contract or subcontract;

(2) Convicted of a criminal offense, including but not limited to any of the following:
embezzlement, theft, forgery, bribery, falsification or destruction of records, receiving stolen
property, or attempting to influence a public employee to breach the ethical conduct standards
for State of Michigan employees;

(3) Convicted under state or federal antitrust statutes;

(4) Convicted of any other criminal offense which, in the sole discretion of the State,
reflects on the Grantee’s business integrity; or

(C) If a grant is terminated, the State reserves the right to require the Grantee to repay all or a
portion of funds received under this Agreement.

XVIIl. PROGRAM-SPECIFIC REQUIREMENTS: SAW REPAYABLE GRANT

(A) General Representations. The Grantee represents and warrants to, and agrees with, the
Authority and DEQ, as of the date hereof as follows:

(1) Grant funds shall be expended only to cover costs for the development of an Asset
Management Plan, Stormwater Management Plan, innovative wastewater or stormwater
technology, construction costs for disadvantaged communities, or for planning, design and user
charge development.
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(2) Grant funds used for administrative activities or activities performed by municipal
employees shall be limited to work that is directly related to the Project and is conducted by
employees of the Grantee.

(3) The Grantee has full legal right, power and authority to execute this Agreement, and to
consummate all transactions contemplated by this Agreement, the Resolution, and any and all
other agreements relating thereto. The Grantee has duly authorized and approved the
execution and delivery of this Agreement, the performance by the Grantee of its obligations
contained in this Agreement, and this Agreement is a valid, legally binding action of the
Grantee, enforceable in accordance with the terms thereof except as enforceability may be
limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
the rights of creditors generally, and by principles of equity if equitable remedies are sought.

(4) The Resolution has been duly adopted by the Grantee, acting through its executive(s)
or governing body, is in full force and effect as of the date hereof, and is a valid, legally binding
action of the Grantee, enforceable in accordance with the terms thereof except as enforceability
may be limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting the rights of creditors generally, and by principles of equity if equitable remedies are
sought. g

(5) The execution and delivery of this Agreement by the Grantee, and the fulfillment of the
terms and conditions of, and the carrying out of the transactions contemplated by the Resolution
and this Agreement do not and will not conflict with or constitute on the part of the Grantee a
breach of, or a default under any existing law (including, without limitation, the Michigan
Constitution), any court or administrative regulation, decree or order or any agreement,
indenture, mortgage, obligation, lease or other instrument to which the Grantee is subject or by
which it is bound and which breach or default would materially affect the validity or binding effect
of the Grant, or result in a default or lien on any assets of the Grantee. No event has occurred
or is continuing which with the lapse of time or the giving of notice, or both, would constitute a
default by the Grantee under the Resolution or this Agreement.

(8) No consent or approval of, or registration or declaration with, or permit from, any
federal, state or other governmental body or instrumentality, is or was required in connection
with enactment by the Grantee of the Resolution, or execution and delivery by the Grantee of
this Agreement which has not already been obtained, nor is any further election or referendum
of voters required in connection therewith which has not already been held and certified and all
applicable referendum periods have expired.

(7) Proceeds of the Grant will be applied (i) to the financing of the Project or a portion
thereof as set forth in the Resolution and Exhibit A or (ii) to reimburse the Grantee for a portion
of the cost of the Project. The Grantee will expend the proceeds of each disbursement of the
Grant for the governmental purpose for which the Grant was issued.

(8) The attached Exhibit A contains a summary of the estimated cost of the Project, which
the Grantee certifies is a reasonable and accurate estimate.

(9) The Grantee reasonably expects (i) to fulfill all conditions set forth in this Agreement to
receive and to keep the Grant, and (ii) that no event will occur as set forth in this Agreement
which will require the Grantee to repay the Grant.
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(B) Repayment of Grant. The Grantee shall repay the Grant, within 90 days of being informed
to do so, with interest calculated from the date Grant funds are first drawn at a rate not to
exceed 8% per year, to be determined by the Authority, to the Authority for deposit into the
SWQIF.

“(a) A grant recipient (shall) proceed with a project for which grant funding is
provided within 3 years after the department approves the grant (executed grant
agreement). For asset management programs related to sewage collection and
treatment systems, this includes significant progress, as determined by the
department, toward achieving the funding structure necessary to implement the
program.

(b) The grant recipient (shall) repay the grant, within 90 days of being informed to
do so, with interest at a rate not to exceed 8 percent per year, to the Authority for
deposit into the fund if the applicant is unable to, or decides not to, proceed with
a construction project or begin implementation of an asset management program
for which grant funding is provided.”

SAW grant recipients for wastewater system asset management plans are required to make
significant progress on the funding structure. Significant progress is defined as a 5-year plan to
eliminated the gap with a minimum initial rate increase to close at least 10 percent of the funding
gap. The first rate increase must be implemented within three years of the executed grant. The
applicant will need to certify that all grant activities have been completed at the end of three years
Asset management plans for stormwater systems are to be implemented. Stormwater
management grant recipients must develop a stormwater management plan. Innovative project
grant receipients must proceed with full implementation or certify that the project is not financially
or technically feasible.

(C) Covenants and Certifications.

(1) The Grantee has the legal, managerial, institutional, and financial capability to plan,
design, and build the Project, or cause the Project to be built, and cause all facilities eventually
constructed to be adequately operated.

(2) The Grantee certifies that no undisclosed fact or event, or pending litigation, will
materially or adversely affect the Project, the prospects for its completion, or the Grantee’s
ability to make timely repayments of the grant if any of the two (2) conditions identified under
Section XVIII(B) occur.

(3) The Grantee agrees to provide the minimum appropriate local match for grant-eligible
costs and disburse match funds to service providers concurrent with grant disbursements.

(4) The Grantee agrees to maintain complete books and records relating to the grant and
financial affairs of the Project in accordance with generally accepted accounting principles
("GAAP") and generally accepted government auditing standards ("GAGAS").

(5) The Grantee agrees that all municipal contracts related to the Project will provide that
the contractor and any subcontractor may be subject to a financial audit and must comply with
GAAP and GAGAS.

(6) The Grantee agrees to provide any necessary written authorizations to the DEQ and
the Authority for the purpose of examining, reviewing, or auditing the financial records of the
Project. The applicant also agrees to require similar authorizations from all contractors,
consultants, property owners or agents with which the applicant negotiates an agreement.
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(7) The Grantee agrees that all pertinent records shall be retained and available to the
DEQ and the Authority for a minimum of three years after satisfactory completion of the Project
and final payment. If litigation, a claim, an appeal, or an audit is begun before the end of the
three-year period, records shall be retained and available until the three years have passed or
until the action is completed and resolved, whichever is longer.

(8) The Grantee agrees to ensure that planning and design activities of the Project are
conducted in compliance with the requirements of the Natural Resources and Environmental
Protection Act, 1994 PA 451, as amended, its Administrative Rules; and all applicable state and
federal laws, executive orders, regulations, policies, and procedures.

(9) The Grantee agrees that the Project shall proceed in a timely fashion and will exercise
its best efforts to satisfy the program requirements as identified under Section XVIlI(B) within
three years of award of the SAW Grant from the Strategic Water Quality Initiatives Fund in
accordance with Section 5204(e) of the Natural Resources and Environmental Protection Act
1994, PA 451, as amended.

(10) The Grantee acknowledges that acceptance of a wastewater asset management grant
will subsequently affect future NPDES permits to include asset management language as
applicable.

(D) Grantee Reimbursements and Deliverables

The Grantee may request grant disbursements no more frequently than monthly, using the
Disbursement Request Form provided by the DEQ. Upon receipt of a disbursement request,
the DEQ will notify the Authority, which will in turn disburse grant funds equal to 75 percent, 90
percent, or 100 percent of eligible costs, whichever percentage is applicable, that have been
adequately documented. The forms provided by the State will include instructions on their use
and shall be submitted to the DEQ representative at the address on page 1. All required
supporting documentation (invoices) for expenses must be included with the disbursement
request form. The Grantee is responsible for the final submittal of all documents prepared
under this Grant and included in the Project Scope identified in Exhibit A.

(E) Miscellaneous Provisions.

(1) Applicable Law and Nonassignability. This Agreement shall be governed by the laws of
the State of Michigan.

(2) Severability. If any clause, provision or section of this Agreement be ruled invalid or
unenforceable by any court of competent jurisdiction, the invalidity or unenforceability of such
clause, provision or section shall not affect any of the remaining clauses, provisions or sections.

(3) Execution of Counterparts. This Agreement may be executed in several counterparts
each of which shall be regarded as an original and all of which shall constitute one and the
same document.

XiX. USE OF MATERIAL

Unless otherwise specified in this Agreement, the Grantee may release information or material
developed under this Agreement, provided it is acknowledged that the DEQ funded all or a
portion of its development.
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XX. SUBCONTRACTS

The State reserves the right to deny the use of any consultant, contractor, associate or other
personnel to perform any portion of the project. The Grantee is solely responsible for all
contractual activities performed under this Agreement. Further, the State will consider the
Grantee to be the sole point of contact with regard to contractual matters, including payment of
any and all charges resulting from the anticipated Grant. All subcontractors used by the
Grantee in performing the project shall be subject to the provisions of this Agreement and shall
be qualified to perform the duties required.

XXI. ANTI-LOBBYING

If all or a portion of this Agreement is funded with state funds, then the Grantee shall not use
any of the grant funds awarded in this Agreement for the purpose of lobbying as defined in the
State of Michigan’s lobbying statute, MCL 4.415(2). “Lobbying’ means communicating directly
with an official of the executive branch of state government or an official in the legislative branch
of state government for the purpose of influencing legislative or administrative action.” The
Grantee shall not use any of the grant funds awarded in this Agreement for the purpose of
litigation against the State. Further, the Grantee shall require that language of this assurance
be included in the award documents of all subawards at all tiers.

XXIl. IRAN SANCTIONS ACT

By signing this Agreement, the Grantee is certifying that it is not an Iran linked business, and
that its contractors are not Iran linked businesses as outlined in Michigan Compiled Law
129.312

XXIll. DEBARMENT AND SUSPENSION

By signing this Agreement, the Grantee certifies to the best of its knowledge and belief that it, its
agents, and its subcontractors:

(1) Are not presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from covered transactions by any federal department or the state.

(2) Have not within a 3-year period preceding this Agreement been convicted of or had a
civil judgment rendered against them for commission of fraud or a criminal offense in
connection with obtaining, attempting to obtain, or performing a public (federal, state, or
local) transaction or contract under a public transaction as defined in 45 CFR 1185;
violation of federal or state antitrust statutes or commission of embezzlement, theft,
forgery, bribery, falsification or destruction of records, making false statements, or
receiving stolen property.

(3) Are not presently indicted or otherwise criminally or civilly charged by a government
entity (federal, state, or local) with commission of any of the offenses enumerated in
subsection (2).

(4) Have not within a 3-year period preceding this Agreement had one or more public
transactions (federal, state, or local) terminated for cause or default.

(5) Will comply with all applicable requirements of all other state or federal laws, executive
orders, regulations, and policies governing this program.
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Project No.

SAW Grant Program
Exhibit A
Grantee:
Project Name:
DEQ Approved Grant Amount: $ ;
Nnllars

Time Period for Eligible Costs: Start Date (month/year)

End Date (month/year)

Description of Approved Project Scope:

DEQ Approved Project Costs

—

. Project Planning Costs

N

. Design Engineering Costs

w

. User Charge Development Costs

4, Wastewater Asset Management Plan Costs

5. Stormwater Asset Management Plan Costs

6. Stormwater Management Plan Costs

7. Innovative and Stormwater Technology Costs
8. Disadvantaged Community Construction Cost

9. Cost Subtotal

10. LESS Local Match

11. Requested SAW Grant Amount (Line 9 minus Line 10)

The following services have been determined to be ineligible for SAW Grant assistance, for the
reasons listed, and have been excluded from the approved project costs shown above:
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