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INDEPENDENT AUDITOR’S REPORT

Members of the Board
Charter Township of Oshtemo, Kalamazoo County, Michigan

Opinions 

We have audited the accompanying financial statements of the governmental activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of the Charter Township of Oshtemo (the 
Township) as of and for the year ended December 31, 2021, and the related notes to the financial statements, which 
collectively comprise the Township’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, the aggregate discretely presented component units, each major fund, and the 
aggregate remaining fund information of the Township, as of December 31, 2021, and the respective changes in financial 
position for the year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Township, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Correction of an Error

As discussed in Note 20 to the financial statements, certain errors resulting in overstatement of the water fund’s payables, 
receivables, and deferred inflows as of December 31, 2020, were discovered by the Township during the current year. 
Accordingly, the Township’s beginning balances for governmental activities net position and the water fund’s fund balance 
have been restated in the financial statements now presented to correct the error. Our opinion is not modified with respect 
to that matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Township’s ability to continue as a going concern for 
twelve months beyond the financial statement date, including any currently known information that may raise substantial 
doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards will always detect a material misstatement when it exists. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test 
basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Township’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Township’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the 
audit. 

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis, budgetary comparison information, and schedule of funding progress for the postemployment healthcare plan as 
noted on the table of contents be presented to supplement the basic financial statements. Such information is the 
responsibility of management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Township’s basic financial statements. The combining and individual nonmajor fund financial statements are presented for 
purposes of additional analysis and are not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other records used 
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to prepare the basic financial statements. The information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the combining and individual nonmajor fund financial statements are fairly stated, 
in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises the 
introductory and statistical sections but does not include the basic financial statements and our auditor’s report thereon. Our 
opinions on the basic financial statements do not cover the other information, and we do not express an opinion or any form 
of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and consider 
whether a material inconsistency exists between the other information and the basic financial statements, or the other 
information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected 
material misstatement of the other information exists, we are required to describe it in our report.

Seber Tans, PLC
Kalamazoo, Michigan
[DATE]
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Charter Township of Oshtemo
MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the Charter Township of Oshtemo’s (the Township) financial performance provides a narrative 
overview of the Township’s financial activities for the fiscal year ended December 31, 2021. Please read it in conjunction with 
the Township’s financial statements.

FINANCIAL HIGHLIGHTS

The Township’s total net position increased by $3,060,541 (approximately 9 percent) as a result of this year’s activities.
Of the $37,562,382 total net position reported, $10,798,671 (29 percent) is available to be used to meet future operating 
and capital improvement needs, without constraints established by debt covenants, enabling legislation, or other legal
requirements (please refer to the Township’s CIP plan for the intended uses of unrestricted net position).
The General Fund’s unassigned fund balance at the end of the fiscal year was $3,114,019, which represents 91 percent 
of the actual total General Fund expenditures for the current fiscal year.

Overview of the financial statements

The Township’s annual report is comprised of four parts: management’s discussion and analysis, the basic financial 
statements, required supplementary information, and an optional section that presents combining statements for nonmajor 
governmental funds and statements for component units. The basic financial statements include two kinds of statements 
that present different views of the Township:

The first two statements are government-wide financial statements that provide both long-term and short-term 
information about the Township’s overall financial status.
The remaining statements are fund financial statements that focus on individual parts of the Township government, 
reporting the Township’s operations in more detail than the government-wide financial statements. 
o Governmental funds statements explain how government services, like general government, public safety, and 

public works, were financed in the short-term, as well as what remains for future spending.
o Fiduciary funds statements provide information about the financial relationships in which the Township acts solely 

as a custodian for the benefit of others to whom the resources in question belong.

The financial statements also include notes that explain some of the information in the financial statements and provide more 
detailed data. The financial statements are followed by sections of required supplementary information and other 
supplementary information that further explain and support the information in the financial statements.

A comparative analysis of the government-wide financial statements for 2021 and 2020 is also presented.

Government-wide financial statements

The government-wide financial statements report information about the Township as a whole using accounting methods similar 
to those used by private-sector companies. The Statement of Net Position includes all of the Township’s assets, liabilities, and 
deferred inflows of resources. All of the current year’s revenues and expenses are accounted for in the Statement of Activities, 
regardless of when cash is received or paid.

The two government-wide statements report the Township’s net position and how it has changed. Net position (the difference 
between the Township’s assets and liabilities and deferred inflows of resources) is one way to measure the Township’s financial 
health, or position.

Over time, increases or decreases in the Township’s net position are an indicator of whether its financial health is 
improving or deteriorating, respectively.
To assess the overall health of the Township, you need to consider additional nonfinancial factors, such as changes in the 
Township’s property tax base and the condition of the Township’s capital assets.
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Charter Township of Oshtemo
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

The government-wide financial statements are divided into two categories:

Governmental activities - Most of the Township’s basic services are included here, such as police, fire, and general 
government activities. Property taxes, assessments, and state grants finance most of these activities.

Component units - The Township includes two other entities in its report - the Downtown Development Authority and the 
South Drake Road Corridor Improvement Authority. Although legally separate, these “component units” are important 
because the Township is financially accountable for both Authorities. 

Fund financial statements

The fund financial statements provide more detailed information about the Township’s most significant funds - not the 
Township as a whole. Funds are accounting devices that the Township uses to keep track of specific sources of funding and 
spending for particular purposes.

Some funds are required by state law. 

The Township Board establishes other funds to control and manage money for particular purposes or to show that it is 
properly using certain other revenues.

The Township has two types of funds:

Governmental funds - Most of the Township’s basic services are included in its governmental funds, which focus on (1) how 
cash, and other financial assets that can be readily converted to cash, flows in and out, and (2) the balances left at year end 
that are available for spending. Consequently, the governmental funds statements provide a detailed short-term view that 
helps determine whether there are more or fewer financial resources that can be spent in the near future to finance the 
Township’s programs. Because this information does not encompass the additional long-term focus of the government-
wide statements, we provide additional information that explains the relationship between them.

Fiduciary funds - These funds are used to account for the collection and disbursement of resources, primarily taxes, for 
the benefit of parties outside the Township. The Township is responsible for ensuring that the assets reported in the
fiduciary funds are used for their intended purposes. The Township’s fiduciary balances and activities are reported in the 
Statement of Fiduciary Net Position and Statement of Changes in Fiduciary Net Position. We exclude these activities from 
the Township’s government-wide financial statements because the Township cannot use these assets to finance its 
operations. 
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Charter Township of Oshtemo
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

FINANCIAL ANALYSIS OF THE TOWNSHIP AS A WHOLE

Net position
Total net position at the end of the fiscal year was $37,562,382. Of this total, $23,983,396 is invested in capital assets, 
$2,737,258 is restricted for public safety, $43,057 is restricted for public works and $10,798,671 is unrestricted.  

As described in Note 20, the Township recorded a prior period adjustment to correct errors related to overstated payables 
($305,000) and overstated receivables ($95,090). The Township recorded a payable in 2018 that was paid in 2020 but the 
liability was not relieved, a special assessment was recognized in 2020 in error, which increased net position by $209,910. 
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2021 2020

Current and other assets 22,644,192$  17,233,062$  
Capital assets 23,983,396     24,112,702     

Total assets 46,627,588     41,345,764     

Current and other l iabil ities 2,330,198       1,386,868       

Deferred inflows of resources 6,735,008       5,457,055       

Net position:
Net investment in capital assets 23,983,396     24,112,702     
Restricted 2,780,315       2,230,091       
Unrestricted 10,798,671     8,159,048       

Total net position 37,562,382$  34,501,841$  

Condensed financial information
Net position

Governmental activities

TownshipTownship recorded a prior period adjustment to correct errors related to recorded a prior period adjustment to correct errors related to 
and overstated receivablesand overstated receivables ($95,090)($95,090). The 

a special assessment was recognized in 2020 in errora special assessment was recognized in 2020 in error

24,112,70224,112,702

41,345,76441,345,764

2,330,1982,330,198 1,386,868       

6,735,0086,735,008 5,457,0555,457,055              

23,983,39623,983,396     24,112,70224,112,702          
2,780,3152,780,315              

10,798,67110,798,671          

37,562,38237,562,382$  $  



Charter Township of Oshtemo
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

Changes in net position
The Township’s total revenues were $10,517,142. For 2021, charges for services were 62 percent of the Township’s revenues, 
24 percent comes from state grants, and 8 percent comes from property taxes. 

The total cost of the Township’s programs and services was $7,456,601. Approximately 47 percent of the Township’s costs 
are related to public safety activities, general government is 28 percent, and public works is 17 percent of expenses.

As described in Note 20, the Township recorded a prior period adjustment to correct errors related to overstated payables 
($305,000) and overstated receivables ($95,090). The adjustment reduced operating contributions by $95,090 and decreased 
the public works expense by $305,000.  Combined these adjustments increased beginning net position by $209,910. 
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2021 2020

Program revenues:
Charges for services 6,567,386$     6,480,778$     
Operating grants 376,898          579,032          

General revenues:
Property taxes 850,128          814,926          
State grants 2,549,135       1,985,243       
Franchise fees 160,243          168,385          
Investment income 13,352             41,370             

Total revenues 10,517,142     10,069,734     

Expenses:
General government 2,088,356       2,175,029       
Public safety 3,474,268       3,712,053       
Public works 1,293,212       1,204,152       
Community and economic development 217,529          191,460          
Culture and recreation 383,236          320,857          

Total expenses 7,456,601       7,603,551       

Changes in net position 3,060,541$     2,466,183$     

Net position, end of year 37,562,382$  34,501,841$  

Condensed financial information
Changes in net position

Governmental activities

6,480,7786,480,778
579,032579,032

814,926814,926                    
2,549,1352,549,135 1,985,2431,985,243       

160,243160,243 168,385          
13,35213,352 41,370             

10,517,14210,517,142     10,069,73410,069,734     

2,088,3562,088,356       
3,474,2683,474,268       
1,293,2121,293,212              

Community and economic developmentCommunity and economic development           
          

Total expensesTotal expenses



Charter Township of Oshtemo
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

Governmental activities
The net position increased $3,060,541 for 2021 compared to a $2,466,183 increase in the prior year. The increase can be 
attributed primarily to an increase in state grant revenue of $563,892 as state shared revenues increased during the year. 

The total cost of governmental activities this year was $7,456,601. After subtracting the direct charges to those who directly 
benefited from the programs ($6,567,386) and operating grants ($376,898), the “public benefit” portion covered by taxes, 
state revenue sharing, and other general revenues was $512,317. 

FINANCIAL ANALYSIS OF THE TOWNSHIP’S FUNDS

Governmental funds
As of the end of the current year, the Township’s governmental funds reported combined ending fund balances of 
$12,223,187, an increase of $2,701,588 from last year.

The General Fund is the primary operating fund of the Township. Its fund balance increased by $36,599 during the year, as 
revenues of $3,963,504 were lower than current expenditures of $3,426,905 and transfers to other funds of $500,000. The 
fund balance was $3,403,738 at the end of the year.

The Road Fund, a new fund in 2021, started collecting taxes in 2021 which will be recognized as revenue in 2022, therefore 
the fund experienced no change in fund balance during the year and ending fund balance is zero. 

The Fire Fund experienced an increase in fund balance of $762,935 for 2021, as revenues of $3,211,302 were more than 
current expenditures of $2,448,367 including $214,308 in capital outlay. The ending fund balance was $2,477,319. 

The Police Fund experienced a $753,640 increase in fund balance, which reflects police service expenditures of $797,237 that 
were less than revenues of $1,550,877. The fund balance at the end of the year was $1,853,952. 

The General Sewer Fund experienced a $859,138 increase in fund balance for 2021, as revenues of $891,907 and transfers in 
of $250,000 were more than current year’s expenditures of $282,769. The fund balance at the end of the year was $2,136,565. 

The General Water Fund experienced a $219,866 increase in fund balance for 2021, as revenues of $256,598, were more than 
current year’s expenditures of $36,732. The fund balance at the end of the year was $2,062,644. 

General Fund budgetary highlights
The Township amended the General Fund expenditures budget for anticipated decreases in expenditures. Total revenues 
were $587,786 more than anticipated, primarily due to state grant revenues that were higher than anticipated by $473,261. 
Total expenditures were $1,229,081 less than the amounts appropriated, primarily due to capital outlay, public works and 
general government costs which were $930,075, $66,616 and $168,103 respectively, less than projected due to planned projects 
not occurring and cost reductions in the current year.  

These variances resulted in a positive budget variance of $1,816,867, with a $36,599 increase in fund balance compared to a 
budget that anticipated a decrease of $1,780,268 in the current year. 
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Charter Township of Oshtemo
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets
The Township’s investment in capital assets as of December 31, 2021, was $23,983,396 (net of accumulated depreciation). 
This investment includes buildings and improvements, equipment and vehicles, sewer, and water infrastructure. The 
$129,306 decrease in the Township’s investment in capital assets for the current fiscal year includes $912,972 in capital asset 
additions, less $1,042,278 in depreciation expense for the year.

Major capital asset additions during the current fiscal year include:
$252,998 for sewer infrastructure costs
$2,008,426 for a non-motorized path and trail projects 
$107,345 for the refurbishment of fire vehicle
$61,628 for fire equipment

More detailed information about the Township’s capital assets is presented in Note 6 of the notes to the basic financial 
statements. 

Debt
The Township’s long-term obligation consists of $63,650 in accrued compensated absences.

More detailed information about the Township’s long-term obligation is presented in Note 8 of the notes to the basic financial 
statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Township expects to be able to use current revenues to provide essential services that will allow current fund balances 
to be maintained. The Township plans to maintain all ongoing programs for 2022. The ongoing costs of providing essential 
services for the citizens of the Township will need to be closely monitored in order to maintain the financial condition and 
operational capabilities of the Township.

CONTACTING THE TOWNSHIP’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general overview 
of the Township’s finances and to demonstrate the Township’s accountability for the resources it receives. Questions 
regarding any information provided in this report or requests for additional financial information should be addressed to:

Libby Heiny-Cogswell, Supervisor Phone: (269) 375-4260
Charter Township of Oshtemo
7275 West Main Street
Oshtemo, MI  49009
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term obligationterm obligation isis presented in Note presented in Note 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATESECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Township expects to be able to use current revenues to provide essential services that will allow current fund balances The Township expects to be able to use current revenues to provide essential services that will allow current fund balances 
The Township plans to maintain all ongoing programs for 2The Township plans to maintain all ongoing programs for 2

services for the citizens of the Township will need to be closely monitored in order to maintain the financial condition and services for the citizens of the Township will need to be closely monitored in order to maintain the financial condition and 
operational capabilities of the Township.

CONTACTING THE TOWNSHIP’S FINANCIAL MANAGEMENTCONTACTING THE TOWNSHIP’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general overview This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general overview 
of the Township’s finances and to demonstrate the Township’s accountability for the resources it receives. Questions of the Township’s finances and to demonstrate the Township’s accountability for the resources it receives. Questions 
regarding any information provided in this reportregarding any information provided in this report















































Charter Township of Oshtemo
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 14 - JOINT VENTURE

The Township is a member of the Southwest Michigan Building Authority (the Authority), which is a joint venture of the Charter 
Townships of Oshtemo, and Cooper. The administrative board of the Authority consists of members appointed by each 
participating unit and a member at-large. The Authority was established to administer and enforce the Michigan State 
Construction Code within its constituent municipalities. The Township does not expect to receive residual equity from the joint 
venture. The Township is unaware of any indication that the joint venture is accumulating significant financial resources or is 
experiencing fiscal stress that may cause an additional financial benefit or burden on the Township in the near future. Audited 
financial statements for the Authority are available at the Oshtemo Township Municipal Building.

In 2021, the Township began leasing office facilities to the Authority, under a three-year operating lease. The total receipts 
associated with this lease were $21,000 during the fiscal year ended December 31, 2021.  The future minimum lease receipts 
for this lease amount to $44,000, $22,000 in each 2022 and 2023.

NOTE 15 - RISK MANAGEMENT

The Township is exposed to various risks of loss related to property loss, torts, errors and omissions, and employee injuries
(workers’ compensation). The risks of loss arising from general liability, property and casualty, and workers’ compensation 
are managed through purchased commercial insurance. Settled claims relating to commercial insurance have not exceeded 
the amount of insurance coverage in any of the past three fiscal years.

NOTE 16 - CONTINGENCIES

The Township has been named in various litigation and claims during the year. Management and the Township’s legal advisors 
do not believe that any known circumstances or ongoing claims will result in significant financial losses for the Township.

The Township has indicated there is potential to continue expansion of water service to additional township residents due to 
the previously closed KL Landfill. The Landfill has been capped and per prior judgments, outside entities have been named to 
be responsible for any clean-up related to the Landfill. However, the Township could have continued expenses in the future 
to install water service to its residents that are not already connected to the Township water lines. As of the date of the audit, 
expansion discussions are ongoing and likely, and actual costs cannot be estimated but could significantly impact the 
Township. 

NOTE 17 - CONSTRUCTION COMMITMENT

The Township’s DDA, a component unit, has authorized a contract for sidewalk improvements totaling $526,320. The DDA
expended $375,174 on the project through December 31, 2021, leaving a commitment in the amount of $151,146. The DDA
is funding the project with available resources.

NOTE 18 - PENDING ACCOUNTING PRONOUNCEMENT

In June 2021, the Governmental Accounting Standards Board (GASB) issued Statement No. 87, Leases, effective for periods 
beginning after June 15, 2021. The objective of this Statement is to increase the usefulness of governments’ financial statements 
by requiring recognition of certain lease assets and liabilities for leases that previously were classified as operating leases and
recognized as inflows of resources or outflows of resources based on the payment provisions of the contract. It establishes a 
single model for lease accounting based on the foundational principle that leases are financings of the right to use the underlying 
asset. Under this Statement, a lessee is required to recognize a lease liability and an intangible right-to-use lease asset, and a 
lessor is required to recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and 
consistency of information about governments’ leasing activities. The Township is currently evaluating the impact this standard 
will have on the financial statements when adopted during the fiscal year beginning January 1, 2022. 
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The Township is exposed to various risks of loss related to property loss, torts, errors and omissions, and employee injuriesThe Township is exposed to various risks of loss related to property loss, torts, errors and omissions, and employee injuries
compensation). The risks of loss arising from general liability, property and casualty, and workers’ compensation compensation). The risks of loss arising from general liability, property and casualty, and workers’ compensation 

are managed through purchased commercial insurance. Settled claims relating to commercial insurance have not exceeded are managed through purchased commercial insurance. Settled claims relating to commercial insurance have not exceeded 
coverage in any of the past three fiscal years.coverage in any of the past three fiscal years.

The Township has been named in various litigation and claims during the year. Management and the Township’s legal advisors The Township has been named in various litigation and claims during the year. Management and the Township’s legal advisors 
do not believe that any known circumstances or ongoing claido not believe that any known circumstances or ongoing claims will result in significant financial losses for the Township.ms will result in significant financial losses for the Township.

The Township has indicated there is potential to continue expansion of water service to additional township residents due to The Township has indicated there is potential to continue expansion of water service to additional township residents due to 
the previously closed KL Landfill. The Landfill has been capped and per prior judgments, outside entities have been named to the previously closed KL Landfill. The Landfill has been capped and per prior judgments, outside entities have been named to 

up related to the Landfill. However, the Township could have continued expenses in the future up related to the Landfill. However, the Township could have continued expenses in the future 
to install water service to its residents that are not already connected to the Township water lines. As of the date of the audit, to install water service to its residents that are not already connected to the Township water lines. As of the date of the audit, 
expansion discussions are ongoing and likely, expansion discussions are ongoing and likely, andand actual costs 

CONSTRUCTION COMMITMENTCONSTRUCTION COMMITMENT

component unit,component unit, has has 



Charter Township of Oshtemo
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 18 - PENDING ACCOUNTING PRONOUNCEMENT (Continued)

In May 2020, the GASB issued Statement No. 96, Subscription-based Information Technology Arrangements.  This Statement 
provides guidance on the accounting and financial reporting for subscription-based information technology arrangements 
(SBITAs) for government end users (governments). This Statement (1) defines a SBITA; (2) establishes that a SBITA results in a 
right-to-use subscription asset - an intangible asset - and a corresponding subscription liability; (3) provides the capitalization 
criteria for outlays other than subscription payments, including implementation costs of a SBITA; and (4) requires note 
disclosures regarding a SBITA. To the extent relevant, the standards for SBITAs are based on the standards established in 
Statement No. 87, Leases, as amended. The Township is currently evaluating the impact this standard will have on the financial 
statements when adopted during the 2023 fiscal year.

NOTE 19 - AMERICAN RESCUE PLAN ACT or 2021

On March 11, 2021, the United States executed the American Rescue Plan Act of 2021 (ARPA), which included $362 billion in 
funds to be awarded as economic assistance to state and local units to prepare for and respond to COVID-19. Under the American 
Rescue Plan Act, the Township, was awarded approximately $2,427,000 in federal Coronavirus Local Fiscal Recovery Funds 
(“ARPA Funds”). The Township received $1,213,632 of the ARPA Funds in September 2021, with the second half anticipated in 
2022. The Township is subject to rules issued by the U.S. Treasury Department regarding the use of ARPA Funds and has 
identified the following allowable uses: support public health expenditures, address negative economic impacts caused by the 
COVID-19 public health emergency, replace lost public sector revenue, provide premium pay for essential workers, and invest in 
water, sewer, and broadband infrastructure. The Township expects to spend the awarded funds under the applicable federal 
guidelines

NOTE 20 - CORRECTION OF AN ERROR

A prior period adjustment has been recorded in fiscal year 2021 to correct errors related to overstating of payables and 
overstating of assessment receivable and deferred inflows related to the assessment receivables that resulted in a 
restatement of opening fund balance of the general water fund and net position of governmental activities. Net position and 
fund balance, as of December 31, 2020, included in the financial statements, represents restated balances, as presented 
below.

NOTE 21 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through June xx, 2021, the date on which the financial statements were available 
to be issued. 
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General Governmental 
Water fund activities

Net position, beginning of year, as previously reported 9,216,599$          34,291,931$       

Overstated payables 305,000               305,000               
Overstated receivable (95,090)                (95,090)                
Overstated deferred inflows 95,090                  -                        

Net position, beginning  of year, after
effect of the accounting change 9,521,599$          34,501,841$       

funds to be awarded as economic assistance to state and local units to prepare for and respond to COVIDfunds to be awarded as economic assistance to state and local units to prepare for and respond to COVID
in federal Coronavirus Local Fiscal Recovery Funds in federal Coronavirus Local Fiscal Recovery Funds 

of the ARPA Funds in September 2021, with the second half anticipated in of the ARPA Funds in September 2021, with the second half anticipated in 
is subject to rules issued by the U.S. Treasury Department regarding the use of ARPA Funds and has is subject to rules issued by the U.S. Treasury Department regarding the use of ARPA Funds and has 

xpenditures, address negative economic impacts caused by the xpenditures, address negative economic impacts caused by the 
19 public health emergency, replace lost public sector revenue, provide premium pay for essential workers, and invest in 19 public health emergency, replace lost public sector revenue, provide premium pay for essential workers, and invest in 

expects to spend the awarded funds under the applicable federal expects to spend the awarded funds under the applicable federal 

been recorded in fiscal year 202been recorded in fiscal year 2021 1 to correct errors to correct errors 
receivable and deferred inflows related to the assessment receivablesreceivable and deferred inflows related to the assessment receivables

fund balance of the general water fundfund balance of the general water fund and net position of and net position of 
20, included in the financial statements, represents restated balances, as presented included in the financial statements, represents restated balances, as presented 

Net position, beginning of year, as previously reportedNet position, beginning of year, as previously reported






























